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IS THE “ST. PAUL” A BARGAIN? 


By E. Marshall Young 





STOCKS VERSUS BONDS 


FOR A LONG TERM INVESTMENT 
By Frederick Hanssen 


A Compiete Financial Service For*10°aYear 
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Oklahoma Gas and 


Electric Company 


is the largest Utility system 
in Oklahoma, now the fifth 
State in total crop values. 


Net earnings for 1924 
showed increase of over 


5%. 





Send for 
Illustrated Booklet BT-302 
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Unusual Value 


for your 


Investment Dollars 


The safety features protecting Cities 
Service Preferred Stock, plus its sub- 
stantial yield of 744%, stamp this se- 
curity as an outstanding investment 
value. 


Cities Service income is derived from 
the earnings of more than 100 subsid- 
iaries which produce and sell public 
necessities. Dividends are earned 
about 3 times over. 


Assets of more than $490,000,000 
contain equities equal to three times 
the market price of Cities Service Pre- 
ferred Stock. 


Send for Preferred Folder P-15 


SECURITIES—DEPARTMENT 
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Legal Investment for New York State Savings 
Banks and Trust Funds 


New Issue 


State of Alabama 


414% Harbor Improvement Bonds 
Due December 1, 1946 to 1964 Inclusive 


Coupon Form—may be registered principal and interest. 


Principal and Semi-annual interest payable in Gold at 
National Park Bank, New York. 


Legality to be approved by Messrs. Storey, Thorndike, Palmer 
& Dodge. 


FINANCIAL STATEMENT 





Value of Taxable Property (official estimate) $3,500,000,000 

Assessed Valuation (1924) .................. 1,020,308,201 

Bonded Debt (including this issue, about 2%) 21,127,000 
Population (1924) 2,347,295 


These Bonds are direct general obligations of the State and 
are issued in connection with the development of the Port of 
Mobile, nearest port to the Panama Canal. General W illiam L. 
Sibert, one of the Panama Canal Engineers, is directing this 
work, which will be one of the finest dock systems in the 
United States. 


Alabama ranks third in iron ore production, fourth in pig iron 
and sixth in coal. Pig iron can be produced several dollars a 
ton cheaper here than anywhere else in the country. 95 per 


cent of the U. S. Steel Corporation’s steel rail business moving 
through the Panama Canal is produced here. 


Price to yield 4.20% 


Further po? of the above and other noes, Se up to 
5%% upon request for Circular F. 


Brandon, Gordon & Waddell 


MUNICIPAL BONDS 


120 BROADWAY NEW YORK 








200 Devonshire St. 




















$200,000 less 


With practically one 
stroke the Oklahoma Gas 
and Electric Company re- 
duced fixed charges by 
nearly $200,000 annually, 
retired a number of out- 
standing bond issues and 
created a modern first mort- 
gage which greatly simpli- 
fies the financial structure. 


A brief description of this operation 
together with circular on current 
bond issue sent upon request for F-542. 


E. H. Rollins & Sons 


Founded 1876 


BOSTON NEW YORK 
43 Exchange Pl. 


PHILADELPHIA 
1421 Chestnut St. 


CHICAGO SAN FRANCISCO 
231 So. La Salle St. 300 Montgomery St. 
LOS ANGELES DENVER 


1000 California Bank Bldg. 815 International Tr. Bldg. 
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Wheeling &* Lake Erie 
Railroad 


10-Year 6s, due Jan. 1, 1933 


Secured by pledge of closed mort- 
gage on the entrance of the Wheeling 
& Lake Erie System into Lorain, 
Ohio—an important iron and steel 
center—and the connection of that 
system with the huge plant of the 
U. S. Steel Corporation at that 
point. 


Earnings—Divisional earnings for 
the past five years have averaged 
2% times interest on the issue; sys- 
tem earnings past two years indicate 
surplus 134 times face of the issue. 


Price to yield 6% 


Circular on request 





F. J. LISMAN & CO, 


Members New York Stock Exchange 
20 Exchange Pl. New York 

















Weston Electrical 
Instrument Corporation 
Sinking Fund Gold Debenture 6’s 

DUE JANUARY 1, 1940 


This issue is the sole bonded debt 
of the Corporation. 

Net tangible assets equal $2,929 per 
$1,000 bond outstanding. 

Ten years’ average earnings avail- 
able for interest are five times re- 
quirements. 


99 and interest to net 6.10% 
HORNBLOWER & WEEKS 


ESTABLISHED 1888 


42 Broadway, New York 
Telephone Hanover 4848 


BOSTON CHICAGO 
PROVIDENCE CLEVELAND 
PORTLAND DETROIT 


Members of New York, Boston 
and Chicago Stock Exchanges 
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A WAY TO WIN 


FINANCIAL INDEPENDENCE 


Anyone Can Increase His Income 
Through the Brookmire Investment Method 


HE “insiders” are not the only ones now 

who make money in Wall Street. Through 
a carefully developed plan which is available to 
everyone, you, too, can profit by the big move- 
ments, where stocks rise and fall 10, 20, 30 
points. These market movements are as sure as 
the tides, and can be depended on to roll up 


profits for you if you have proper advice in 
advance. 


Ride with the Tides 


Twenty years ago, a group of keen, analytical 
business men first noticed how the stock market 
rose and fell in waves—or tides. For months, 
unseen forces piled up this tide and prices rose 
higher and higher. Then, the ebb set in, prices 
crumbled and broke away. If only some way 
could be found to chart these movements—in 
advance. After months of study it was found 
that six basic factors controlled these move- 
ments. More months of study disclosed the 
delicate balance between these six factors that 
indicated accurately whether stocks would rise 
or fall. Thus came into 


Equitable Trust Co., the First National Bank of 
Philadelphia, the Guaranty Trust Co., Bonbright 
& Co., Spencer, Trask & Co., and scores of 
others take it year after year. A dozen leading 
universities have realized its value in economic 
instruction. What finer testimonials could there 
be of accuracy and dependability than the en- 
dorsements of such institutions? 


You Get Definite Advice 
and Suggestions 


The function of this service is to enable men 
and women who cannot devote their entire time 
to it to make money in stocks. It tells briefly 
just what to do and why. It is clear, concise 
and reliable. It is not a “get rich quick scheme.” 
And it is based on facts—not on tips, gossip, ru- 
mors. 


From a great mass of facts on world business 
conditions, Brookmire Economists sift out the 
data pertinent to stock trends. Each item is 
valued properly. Conclusions are drawn and 

- definite recommendations 














| being the Brookmire In- 

| vestment formula. Tested STyriees Prices Points _% 
| and tried in init. conceiv- American Can .................. ioave 5% ie 82 
| able way, it proved ac- | American Locomotive ........ 72%. 119% 46% 64.4 
| curate. Then only was the 
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made. You are advised 
what to buy and what to 
sell; and more important, 
when to buy and when to 
sell. 


1925 a Year of Oppor- 





















Atlantic Refining .. 113% j$11% 11.2 
Baldwin Locomotive 129% 22% 20.5 
Electric Storage Battery... 55% 64% 9 16.1 





American Tobacco .. 87% 17 24.0 
American Woolen... 50% —18% —26.7 
service established, avail- 

able to private individuals 












tion of the country—have SdOe 0 


And—as in the years before 
used this service to build 


Stewash/f © —subscribers to Brookmire’s 


: SR cicstpssanited 219% 2372 18% 8.3 5 | 
| and investors, as well as the coos —-gmemmamatn 51% 178% 25% 49.2 tunity—Act Now | 
4 > ° > . Y . - . : | 
big financial institutions. a 37 fam 1925 gives promise of being 
| It has operated effectively ng peel 5 the most remarkable stock | 
ever since. Montgomery Ward |... 21.0 market year in history. Stocks | 
National Sisesit ¥4 are higher than they have | 
‘ National Lead .............. . be before Ar the 
% 16.0 ever en ore. e y | 
What Others Think 25.4 still tending upward? Well- | 
; 12.0 informed people are going 
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international bankers sub- A : 
scribe to it. The American ico gue fa i 
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Telephone and Telegraph tion. On June 9th Brookmire’s recommended the above financial inde- ¢# 
Company, the Ford Motor § /ist of stocks for purchase. By following this ad- pendence, clip 4 
vice and subsequent recommendations, Brookmire sub- the coupon . 
Co., General Motors Corp., scribers operating on a_ conservative 50% margin po BROOKMIRE 
Pennsylvania R. R. Co.. the realized a profit of nearly 100% in less than a year and mail it aunt "da: 
ab today. 7 2% West 45th St. 
New York. 
7 
¢ Gentlemen: Please - 
7 forward me without 
7 obligation on my part, 


complete information re- 
garding your’ Investment 
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The Trend of Things 


@ Severest reaction, since upward move in stock and grain prices which 
started last Fall, took place during week; 


@ St. Paul receivership, drop in wheat prices, Warren appointment contro- 
versy, break in American Woolen, all of transitory nature; 


@ Secretaries Mellon and Hoover issue statements at close of week adhering 


to views formerly expressed that country faces era of prosperity. 


mentals continue favorable. 


SHARP decline in stock prices, an 
A even sharper break in wheat and 

an easing in bond prices featured 
the markets last week. The “bad news” 
on which this reaction was based when 
analyzed shows it was all of a transitory 
nature. Business continues to make sat- 
isfactory progress with freight car load- 
ings at record, iron production high, mer- 
chandise sales gaining and employment in- 
creasing. 

Credit conditions continue sound. The 
report of the Federal Reserve System last 
week showed a substantial gain in the re- 
serve ratio. Call money receded sharply as 
income tax settlements got out of the way. 


Toward the close of the week, with Con- 
gress adjourned until next December, the 
news from Washington took on a more 
constructive hue. The White House in- 
dicated that progress would be made in 
expediting the railroad consolidation pro- 
gram. Secretary of the Treasury Mel- 
lon reiterated his previously expressed 
views that the underlying business struc- 
ture is firm and staple. He looks for 
further gradual expansion and attaches 
no significance to the decline in security 
and grain prices. 

Secretary of Commerce Hoover also ex- 
pressed the opinion that the happenings of 
the past week gave no indication of an ap- 


Funda- 


proaching era of business depression. He 
pointed out that employment was increas- 
ing and economic developments abroad re- 
assuring. He also pointed out that the de- 
cline in wheat prices had hit the speculator 
and not the farmer as about 85 per cent 
of the wheat held by farmers had already 
been marketed. 


* *« * 


The Copper Situation! 
x Ok Ok 
OPPER stocks have been reflecting 
the general market weakness and also 


a lower price for copper metal. The sta- 
tistical position of copper metal is excel- 
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lent. There are no surplus stocks and 
European consumption promises to show a 
further substantial gain. Domestic con- 
sumption promises to establish a new high 
record during the coming year. The ex- 
cellent condition of the public utility com- 
panies—probably the biggest single source 
of copper consumption—has made their 
financing and expansion possible on the 
best credit terms in years. This expan- 
sion which has in many instances been 
provided for in advance has not therefore 
as yet been reflected in copper purchases. 

In other words prospects are bright for 
a growing demand for copper. How 
about the supply? There is little ques- 
tion but that as copper advances in price 
more and more of the high cost mines can 
come into production and if this should go 
far enough production would get out of 
bounds and a sharp corrective curtailment 
would be necessary. However, with pro- 
duction about in line with consumption 
there is no reason why copper metal should 
not continue to sell around present or 
slightly higher prices. At these prices the 
low cost producers such as Kennecott, 
Cerro de Pasco and Chile can show ex- 
cellent profits. 


It is also a fact that the perfection of 
flotation and other efficiency processes in 
copper mining, milling and refining in the 
past few years have shown a remarkable 
gain. It may be that some of the hitherto 
high cost domestic producers will be able 
to show somewhat lower costs and report 
fairly satisfactory profits on 14% to 15c 
copper because of the improvements that 
have been made in their operations. There 
is, however, so far as we can determine at 
present no reason to alter the views previ- 
ously expressed in THE FINANCIAL WorLD 
that the dividend paying low cost producers 
occupy the soundest fundamental position 
and give probably as much promise of 
market advance in the event of higher cop- 
per prices as do the bulk of the higher 
cost domestic companies. It is estimated 
that at current prices Kennecott is more 
than twice covering current dividend re- 
quirements and Cerro de Pasco can prob- 
ably do likewise when capacity operations 
are resumed there in the near future. 


*x* * * 
The Railroad Situation! 
* * * 


2 gen last weekly report of car loadings 
again shows a new high seasonal rec- 
ord established. February earning reports 
will soon be made public and while they 
will not perhaps show up as well on a 
comparative basis as did the highly satis- 
factory January figures they will probably 
show a gain over 1924. It must be borne 
in mind in making comparisons with the 
early months of 1924 that an exceptionally 
high volume of traffic was handled at that 
time. Railroad stocks, particularly those 
of the northwestern carriers, were adverse- 
ly affected by the St. Paul receivership, 
which is thoroughly discussed in another 
part of this issue of Ture FINANCIAL 
Wortp. Some adverse comment also de- 
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veloped because the Interstate Commerce 
Commission had ordered an investigation 
of a general character into the freight rate 
structure. It must be borne in mind that 
the law of the land requires the Commis- 
sion to so fix rates as to give a fair return 
on a fair valuation and that the railroads 
are not and have not been earning such a 
return. All the Commission can do is 
make changes which will not reduce the 
revenues of the carriers. One change it 
could very well make would be to aid the 
roads of the northwest in much the same 
way as the New England roads were 
helped from avoiding receivership—namely 
by a better division of freight rates. The 








Notice to Subscribers 


UBSCRIBERS consulting the 

Confidential Advice Service of 
THE FINANCIAL WoRLD are required 
to furnish return postage. We have 
been rather liberal in answering let- 
ters which ‘did not enclose postage 
but hereafter only letters with re- 
turn postage will be answered. In- 
quiries addressed us on postal cards 
are not answered. 




















traffic outlook continues excellent and the 
roads are in the best physical condition 
in their history. 

* * * 


The Industrial Situation! 
*x* * * 


HE net earning trend in industry con- 

tinues very mixed. Some companies 
are quite prosperous while others are re- 
porting deficits. The weakest spot in the 
industrial list last week was American 
Woolen. However, there are any number 
of industrial stocks that are selling lower 
than in the bear market of 1921, while 
there are, of course, many more that are 
selling higher than in any previous bull 
market. Such a readjustment is to be 
expected following the war and post-war 
periods. It is not over. By the end of 
the year many industrial stocks will be 
selling higher than they are today and 
many will probably be selling lower. Dis- 
crimination must be exercised and those 
companies with the most favorably defined 
net earning outlook (not too liberally dis- 
counted in present market prices) given 
the preference. 

i. 


The Market Situation! 


* & * 


URING the past week the market 

suffered the sharpest decline since the 
advance started last November. These ad- 
vices have repeatedly called attention to 
the probability of such a reaction. No 
pretence is made of predicting the time, 
size or duration of such a reaction. These 
reactions occur in every bull market and 
are generally linked up with some unfore- 
seeable news developments of a transitory 
character. They are really caused by an 





overextended speculative position accom- 
panied by absence of buying power. In 
other words the real cause lies within what 
is termed the “technical” condition of the 
market. Let us briefly examine the vari- 
ous “news” developments which were used 
to account for the recent weakness. These 
were the St. Paul receivership, the con- 
troversy between the President and the 
Senate about the attorney general’s ap- 
pointment, the break in grain prices, ex- 
pansion of brokers’ loans, higher call 
money rates and the break in American 
Woolen. As has been previously pointed 
out the St. Paul situation is an individual 
one. To put it briefly the road expanded 
into the Northwest on a boom and tried to 
make money during the era of depression 
on its expanded capital structure. A re- 
vamping of the capital structure is now 
found necessary. It does not in any way 
affect the status of the railroad stocks as 
a whole or of the stocks of the other 
Northwestern carriers except for the sym- 
pathetic market effect. It is an isolated 


ease having no bearing on fundamental 


conditions. The controversy between the 
President and the Senate subsided quickly 
when a new nominee was approved with 
practically no investigation. The drop in 
grain prices was doubtless brought on by 
overspeculation. Prices are still much 
higher than a year ago. To the extent 
that the decline was brought about by a 
larger indicated yield this is a decidedly 
favorable development. It means cheaper 
living for us, larger business for the rail- 
roads and at least as much prosperity for 
the farmer. The rise in call money rates 
was brought about by the income tax set- 
tlement period and heavy brokers’ loans. 
Call money receded to 3 per cent toward 
the close of the week. Apparently the ex- 
tended speculative account has been re- 
duced. The break in American Woolen is 
another case about as isolated as that of 
St. Paul. Just what the real underlying 
troubles of American Woolen are _ has 
never been officially stated. High costs 
and low selling prices doubtless account 
for the sharp drop in earnings and thus 
far little recovery in earning power has 
been noted. It will be seen that these de- 


velopments are all of a transitory character © 


and in the bulk could not have been fore- 
seen and were really used as the pegs on 
which to hang one of the reactions that 
takes place in every bull market. The 
fundamentals are unchanged. Our recom- 
mendations as expressed in previous issue 
of THe FinancraL Worip—which are, of 
course, for the long pull—are unchanged. 
Those who bought sound issues with clear- 
ly defined prospects and affording a satis- 
factory yield have nothing to worry about 
because of the market reaction. The 
values are there and will ultimately be ex- 
pressed in market prices. Using the aver- 
age prices in the market chart on the fore- 
going page we find that industrial stocks 
have declined from a high of 122.45 to 
116.74 and the rails from 93.10 to 89.26. 
Since the first of the year the rail averages 
have made a better showing than the in- 
dustrial averages. 
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Is the “St. Paul” a Bargain? 





« H. E. Byram 
Who Is a Co-Receiver 


N the eve of Wednesday, March 
O 18, 1925, the St. PAuL was valued 
at less than fifty cents on the dol- 
lar. It had been announced that the sys- 


tem, with its $720,900,000 par value of 


securities in the hands of the public, its 
11,000 miles of main track and branch 
lines, its more than $800,000,000 of prop- 
erty value, and splendid transportation 
facilities, was to be placed in the hands 
of the courts. 

After months of uncertainty, during 
which time the securities of the St. PAUL 
advanced and declined according to the 
ruling sentiment in the financial district, 
in the eleventh hour, the Street made up its 
mind that the St. Paul was worth $325,- 
000,000. 

It, appraised the $117,400,000 of common 
stock at less than 10 millions of dollars— 
stock that once sold close to $200 a share 
shaved to $8! 

The preferred stock, outstanding in the 
amount of $161,000,000, it valued at 22% 
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@ This week the “ST. PAUL” situation reached its cli- 
max, with its securities selling at less than fifty 


cents on the dollar; 


@ Receivership and reorganization is the logical way 
out of the present embarassment; 


@ Necessary funds for refinancing must come from 


security holders. 








By E. MARSHALL YOUNG 


million dollars. The senior shares once 
commanded a market price of more than 
$200 a share! 


When H. E, Byram, president of the 
System, Mark W. Porter, recently re- 
tired from the Interstate Commerce Com- 
mission, and E. J. BrunpbaAGE, former At- 
torney-General of Illinois, who were 
named as receivers for the St. PAut, take 
office, they will assume direction of a 
transportation machine which the markets 
on the eve of the announcement of re- 
ceivership, appraised as being worth about 
$325,000,000—less than 50 cents for every 
dollar of outstanding securities. 

As a receivership, judging by experience 
in the past decade or two, for a railroad 
means reconstruction, protection, and re- 
habilitation, a market valuation of less than 
50 cents on the dollar might seem to repre- 
sent a real bargain, considering the Sr. 
PAUL as a perfect transportation machine, 
physically, and as possessed of large po- 
tential earning power. 

But the St. Paul in the past two or three 
years has been earning only about 5 per 
cent on a market valuation of $325,000,000, 
which is dangerously close to not much at 
all on the par value of all securities out- 
standing. 

My conclusion, therefore, is that, even 
at somewhat less than 50 cents on the dol- 








lar, the St. Paul ts not a bargain although 
I feel confident that, ultimately, the road 
will be restored to its former position and 
the markets will give recognition to the 
tremendous equities back of the securities. 

Had Henry Forp been able, on March 
17, at the close of the market, to purchase 
the St. Paul for $325,000,000, he would not 
have gotten much more than a pig in a 
poke, if value were measured by recent and 
indicated earning power. 

The engineers who recommended that the 
road be placed in receivership to permit 
of a drastic financial reorganization, say 
that the road is years ahead of develop- 
ment in its territory. Then it must be 
years ahead of adequate earning power on 
existing capital. 

Then, too, the purchaser of St. PAuL 
preferred, even at $14, or the common at 
$8, would not have been a bargain, even 
though the bad news is out, and the way 
is being cleared for placing the road on a 
paying basis by readjusting its financial 
structure. 

I have no doubt but that time will serve 
to work out the situation so that St. PAuL 
security owners will have something real 
for their money. But I would not advise 
the purchase of the securities now. It 
is going to require an assessment to 


(Please turn to page 384) 
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Thumb-Nail Notes 


From the Steel Industry 

U. S$. STEEL 

The corporation will make its an- 
nual report public shortly, and it is 
expected that its appearance will be 
hailed as further reason for confi- 
dence in the stock. The corporation, 
it is expected, will show the strong- 
est financial position in its history. 
The fact that the price of the shares 
at this writing still is considerably 
above the low for the year is evi- 
dence that the new conditions in the 
industry are not having a serious ef- 
fect upon earnings. Steel common 
appears attractive on recessions or 
at around the present level. 

Guenther’s Rating “A” 


INLAND STEEL 

Because its mills are in what is 
known as the Chicago area, Inland 
Steel is not adversely affected by the 
abandonment of the Pittsburgh Plus 
plan. As earnings are running well 
above dividend requirements there is 
a good chance of a dividend increase 
this year. The strength of the stock 
indicates that the company is in a 
strong position as compared with 
other mills less advantageously lo- 
cated. The stock is recommended at 
around present levels. 

Guenther’s Rating “1” 

REPUBLIC STEEL 

The prospects of this company are 
better than some of its rivals that 
occupy a similar position in the in- 
dustry, although a substantial im- 
provement in the industry would 
have to come to make the dividend 
prospects very bright. The stock, 
however, is preferable to one like 
Bethlehem Steel common. 

Guenther’s Rating “RB” 


BETHLEHEM STEEL 


Gradual improvement in the steel 
industry has bettered the outlook 
for this company somewhat, but the 
common shares do not appear to be 
particularly attractive at this time. 
The price of the stock of late would 
indicate that there is not any great 
confidence in marked improvement 
in earnings, as it is only a point above 
the low for the year. 

Guenther Rating “B” 


SLoss-SHEFFIELD 

This company has an unusually 
low cost of production and is able to 
make a satisfactory showing of earn- 
ings even when the industry in gen- 
eral is not at a high rate of progress. 
Here is another dividend increase 
possibility, and the stock appears at- 
tractive at around present levels. 

Guenther’s Rating “A” 
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Are the Steel Stocks a 


@ What effect has, or will have, the abandonment of the Pitts- 


burgh plus plan on the steel companies? 


@ Has the industry entered an era of keen competition in 
which it will be a case of the survival of the fittest? 


@ These questions are the meat of the discussion presented 


here. 


LL things considered, the situation 
A in trade and industry seems to be 

satisfactory, although there has 
not been that rapid rate of expansion 
which many seemed to expect, and a great 
many profess to believe is essential to pros- 
perity. 

The steel industry at present is operat- 
ing at around 90 per cent of capacity, and 
demand is fairly good. It is believed that 
consumption will keep operations at around 
the present level, if not above, for some 
time, although there is just enough un- 
certainty in the industrial situation to make 
one hesitate about predicting the actual re- 
sults of the next quarter. 


But, in the opinion of the staff of THE 
FINANCIAL WoRLD, no matter what may 
be the present status, or the possible trend 
of the steel industry in the immediate fu- 
ture, it is essential for the investor to ex- 
ercise discrimination in the purchase of 
steel stocks. 


In other words, steel stocks, as such, are 
not a purchase under present conditions, 
but certain individual stocks can be bought 
at around present price levels with a view 
to profits for the long pull. 


In attempting to select attractive stocks 
from the steel group, the investor must 
realize, first, that a peculiar situation pre- 
vails that necessitates the application of a 
different method of appraisal than has ob- 
tained in the past. 


Method of Appraisal 


In discussing copper stocks, THE FINAN- 
CIAL Wor_p has emphasized the necessity 
of distinguishing the low cost from the 
high cost. 

In the steel industry there exists a con- 
dition which makes it necessary to divide 
the stocks into two distinct groups, 
namely : 

(a) The stocks adversely affected by 
the abandonment of the Pittsburgh plus 
plan. 

-(b) The stocks favorably affected, and 
those which are not influenced because of 
a situation peculiar to themselves. 

Just what is meant by the Pittsburgh 

plus plan? 


For years the steel industry has been do- 
ing business on the practice of basing all 
freight rates on the Pittsburgh district. 
That was the basis for prices. That plan 
has been abandoned. 

Under the new plan, as nearly as it can 


be stated, steel will be sold where it is 
produced, plus the actual cost of delivery 
to point of consumption. That means that 
there will be a number of basing points. 


And that change from a single basing 
point to many will mean that large units 
which have scattered plants will have an 
advantage over small, independent units, 
Mills advantageously located as to access 
to consuming points obviously will be bene- 
fited, or, in other words, they will have 
the edge on those not so located. 


Before proceeding any further, it may 
be interpolated by way of caution, that 
the economic and fundamental considera- 
tions that control prices and activities in 
the steel industry have not been relegated 
to the background. So far as the ultimate 
result is concerned, those considerations 
and factors will not be altered. 


But it has become essential, in view of 
the abandonment of the Pittsburgh plus 
plan, for the investor to exercise careful 
discrimination in the purchase of steel 
stocks. 


Authorities aver the probabilities are 
that, in times of fair and moderate de- 
mand, business will tend, more or less, to 
be localized. Location will be a deter- 
mining factor, which means that, when de- 
mand is only fair and moderate, mills 
which are fortunately located as regards 
freight rates to points of consumption, will 
get the bulk of the business. 

At this writing, the trade journals are 
displaying a more optimistic attitude to- 
wards the outlook for the steel industry. 


It is held that the expansion in inquiries |— 


for pig iron is to be considered a favorable 
factor. 


But there is no disposition at this time 
to be bullish on the immediate future of 
the industry as a whole. To those who 
seek to determine just what conditions are, 
it would seem that the disinclination to 
venture favorable opinions as to the earn- 

























ings outlook in a broad way is admission 


that a factor is present which makes such 
a position untenable. That factor is the 
probability that the big earnings for 4 
time will fall to those companies which 
are not adversely affected by the abandon- 
ment of the Pittsburgh plus plan. 

After careful analysis and compariso, 
Tue FINANCIAL Wor-p selects as the steel 
stocks which appear most attractive at the 
present time : 

U. S. Steel, Crucible, 
States, Sloss-Sheffeld. 
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Buy at Present Levels? 
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@ Prices of some steel stocks seem to indicate that their out- 
look is none too promising, although activity of the indus- 


try is high; 


@ This article defines the position of U. S. STEEL and certain 
isolated cases as the only ones where indicated earnings are 


clear 5 


@ Recommendations are made for purchase for the long pull. 


The Steel Corporation fortunately has 
mills in both the Chicago and Southern dis- 
tricts, and its commanding position in the 
industry places it in a class by itself. 


Crucible, for reasons explained in last 
weeks’ issue of THE FINANCIAL Wortp, 
is in a unique position, as it is a specialty 
manufacturer. Sloss has a very low cost 
oi production, and Inland and Gulf are in 
a position to benefit from the localization 
of business which has ‘resulted from the 
abandonment of the Pittsburgh plan. 


It has been stated that the industry is 
doing better and that the trade authorities 
improvement that is engendering 
greater optimism. At the same time it is 
difficult to obtain a clear picture on the 
rate of consumption. 


note 


A point is made by some observers that 
the rate of production since January 1 has 
been about 89 per cent, while the average 
in the past two years was 74 per cent. It 
is held that there should be something 
showing if consumption is sustaining the 
former rate. But specific information is 
lacking. 

Fairly good booking, generally, seems 
to be at hand, which should sustain a sat- 
isfactory rate for some time so far as pro- 
duction is concerned. 


One fortunate thing is, the industry is in 
a position to respond readily at the first 
sign of advanced prices. That means the 
avoidance of congestion or inflation. In- 
vestors who are not pleased with the man- 
ner in which the steel industry has acted 
should bear in mind that expansion has 
been steady, that production has been at a 
fairly high rate, and there has been no 
tendency toward excess. In the long run 
that sort of healthy growth will prove the 
best kind. 

It is not believed that there should be 
any uneasiness as to the ability of the in- 
dustry to maintain the present rate of pro- 
duction for some time. And it also must 
be remembered that, if there should appear 
any substantial increase in bookings, one 


of the first responses will be U. S. Steet 


common, 


Commodity stocks at. this writing are 
down about 10 per cent from their peak of 
1924, and it is estimated that unfilled or- 
ders of iron, steel and building material 
are below an average for the past five 
years. Over-production, particularly in 


view of the general disinclination to over- 
_ buy, is not likely to occur in anything like 


Fy 


the Propertions reached back in 1920. 


: March 21, 1925 


Altogether, the situation is a sound one, 
with business and industry advancing 
steadily and slowly, rather than rapidly. 

Another feature of note is the fact that 
trade authorities assert that the market 
for steel is in the process of stabilization. 
Prices are holding well. The report for 
February of the Steel Corporation was a 
favorable one, and indicated that the big- 
gest unit in the industry is able to main- 
tain a high rate of speed both for pro- 
duction and consumption. 

Shortly before going to press, the steel 
stocks came under pressure, and sharp de- 
clines were recorded in U. S. STEEL, 
CRUCIBLE and BETHLEHEM. 

Nothing in the trade news, or in the 
general situation, seemed to warrant the 
selling, unless the general market activity 
might be accepted as the influence. 

Selling of CrucrBLe, which in our opin- 
ion should provide investors with a favor- 
able opportunity to buy, doubtless was due 
to disappointment that the directors at their 
meeting this week did not see fit to an- 
nounce an increase in the common divi- 
dend. 

In this discussion, the statement is made 
that a dividend increase could be ordered 
this year. Failure of the directors to take 
that action this week does not mean that 
the prospect is a visionary one. We, there- 
fore, continue to recommend the stock on 
the strength of its record and prospects. 


Strong Situation 


Further evidence has become available 
on going to press of the strength of the 
SLoss-SHEFFIELD situation. This low cost 
manufacturer’s shipments are running at 
a record rate and earnings are well above 
those of last year. The common in 1924 
earned more than $10 a share net. 

An authority says: “One factor that has 
favored and is favoring southern iron com- 
panies is the gradual withdrawal of 
Tennessee Coal & Iron from competition. 
This company is using its iron more and 
more for steel purposes and is not an im- 
portant factor as it was in the merchant 
iron market.” That is another recommen- 
dation for Sloss-Sheffeld. 

It would seem that the recent selling 
really has been a bullish development, pro- 
viding, as it has, opportunity to purchase 
steel shares that are in a strong position 
at prices that should provide attractive op- 
portunity for profit later on. The latest 
trades reports show that U. S. STEEL sub- 
sidiaries are operating at about 94 per cent 

(Please turn to page 383) © 











Thumb-Nail Notes 


From the Steel Industry 

CRUCIBLE 

This company is in a unique po- 
sition by reason of the specialized 
character of its business. Earnings 
are proceeding at such a rate as to 
indicate strong possibility of a divi- 
dend increase this year. The com- 
pany is the largest producer of elec- 
tric steel in the country and occu- 
pies a special position for that rea- 
son. The stock appears to be at- 
tractive at around present levels, 
which is not far from the high of 
the year. 

Guenther’s Rating “A”’ 


GULF STATES 

With its mills located in the South, 
Gulf States should be able to bene- 
fit by the abandonment of the old 
price basis. Last year the company 
earned nearly $8 a share, and pays 
$5 annually, so that the dividend ap- 
pears to be well protected. Pros- 
pects of substantial improvement in 
earnings make the possibility of fa- 
vorable action for common share- 
holders encouraging. On that basis, 
the common stock has speculative 
possibilities. 

Guenther’s Rating “A” 


YOUNGSTOWN 

Abandonment of the old price 
basis works as a benefit rather than 
a hindrance to Youngstown, whose 
mills are advantageously located. 
The company was able to make a 
fairly satisfactory showing last year, 
covering its dividend requirements 
with a fair surplus. With any- 
thing like a good break this year, 
the company could return its com- 
mon stock to the old $5 dividend 
basis, and this prospect gives the 
stock a fairly attractive appeal as a 
speculation. 


Guenther’s Rating “A” 


SUPERIOR 


Operating results of this company 
of late have not been encouraging, 
although the specialized character of 
its production places it in a better 
position than some other small con- 
cerns. Improvement_in the industry 
would serve to put the dividend in a 
more satisfactory position, but, as a 
purchase, the stock is a long-pull 
proposition and there is nothing in 
the situation at present that recom- 
mends it as a purchase. 


Guenther’s Rating “B” 
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q|Stocks Versus Bonds— 






For Long Term Investments 


WHAT DOES IT MEAN TO BONDHOLDERS?— 
TO STOCKHOLDERS? 
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This chart is derived from U. S. Department of Labor index 


tablished. 


numbers of Wholesale Commodity Prices, using their old 
series, corrected, from 1860 to 1900 and the new series from 


1900 on. 


The transfer from old to new series was made in 


1900 because the transition in that year showed the smallest 


variation. 

EBSTER defines investment as 
W “the laying out of money in the 
purchase of species of property, 
especially a source of income or profit.” 
He defines speculation as “to purchase or 
sell with the expectation of profiting by 
anticipated but conjectural fluctuations 
in price.” 

The average bond buyer regards himself 
as an investor and the average stock buyer 
is regarded as a speculator. The defini- 
tions given by Webster for investment and 
speculation do not leave a very clearly 
defined line of demarcation except that the 
speculator can sell with the expectation of 
buying back cheaper and the investor can- 
not. As a matter of fact the proper em- 
ployment of surplus money is best tested 
by results. 

Speculator or Investor 

A man with funds does not care partic- 
ularly whether Mr. Webster defines him 
as a speculator or an investor so long 
as his funds are profitably employed. 
There is bound to be some element of 
speculation in the employment of funds. 
The bonds of the strongest government in 
the world are not absolutely safe because 
there is no such thing as absolute safety. 

What I desire to point out is that under 
certain economic conditions the man who 
buys stocks is a better investor than the 
man who buys bonds. THE FINANCIAL 
Wor tp publishes a chart of the price move- 
ments of bonds every week on which is 
also shown the movement of interest rates 
on commercial paper. 


Broadly speaking when interest rates ad- 
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@ Are stocks better long term investments 
than bonds? ‘This sounds like a rather 
radical question. However, there is little 
question but that anyone who bought fair- 
ly sound stocks twenty-five years ago and 
held them is better off than the man who 
bought the highest grade bonds and held 
them. Does it necessarily follow that the 
same will be true during-the next twenty- 
five years? Not at all; 

@ As this question is one of vital importance 
to every security holder it will be well 
first to get certain fundamentals firmly es- 


Ke 
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By FREDERICK HANSSEN 


vance good bonds decline. When interest 
rates decline good bonds advance. Now 
then, if we can foresee an era of declining 
interest rates we can also foresee an era 
of advancing bond prices. If we can 
foresee an era of advancing interest rates 
we can foresee an era of declining bond 
prices. 


In other words, what the bond buyer is 
speculating in—among other things—is the 
future trend of interest rates. The most 
important single factor in determining the 
course of interest rates is the course of 
commodity prices. On reflection this will 
be easily understood. If commodities rise 
in price it will take more capital to handle 
them; if the demand for capital increases 
the cost of capital, or interest, rises. Ris- 
ing interest rates mean lower bond prices. 
Thus not only does the market value of 
bonds decline during an era of rising com- 
modity prices and higher interest rates, but 
what is far more important (because a 
bond can be held to maturity and par 
received) the purchasing power. of the 
principal and interest are declining. 


On the other hand, what is happening to 
the man who bought stock in a sound in- 
dustrial enterprise? Rising commodity 
prices mean larger profits and larger divi- 
dends and higher market prices for stocks. 
While the actual dollar the stockholder re- 
ceives as dividend does not have any 
greater purchasing power than the dollar 
received by the bond holder as interest— 
due to the rising prosperity of his company 
he receives more dollars. In looking back 
over a rather extended period of years it 


will be found that from the close of the 
Civil War to 1897 commodity prices were 
going down and bond prices were rising. 
From then on until 1921 commodity prices 
were rising while bond prices were going 
down. 

There is no question but that anyone who 
bought stocks of representative companies 
in 1901 even at relatively high prices was 
better off than the man who bought bonds 
over a period of the next twenty years. 
To make the case even nore pointed. At 
the outbreak of the orld war the sell- 
ing pressure on stocks was so great that 
the Stock Exchange was closed. Yet 
where the real selling pressure should 
have been was on bonds. Industrial com- 
panies profited greatly by the wartime de- 
mand and rising commodity prices. Bond 
holders saw the high interest rates thus 
brought about steadily curtail the purchas- 
ing power of their dollar. 


The Years to Come 

In other words, holders of sound bonds 
fared very much worse than holders of 
sound stocks during.the past twenty-five 
years. How will they fare during the next 
twenty-five years? That, of course, is a 
speculative question which will be an- 
swered by the broad trend of future com- 
modity prices. 

The chart accompanying this article 
shows that commodity prices showed a 
steady decline following the Civil War 
and until 1897. This chart does not show 
that during this same period the broad 
course of wages was upward. At first 
thought it may be difficult to reconcile an 


The Financial World 











“e — OOD 


Oo wm 


o 


ad 








WEISS Meat aia wots. WO Mt 





upward wage trend and a downward com- 
modity trend. The factor that brings this 
about is greater efficiency in production. 
Even in the past four years there has been 
a remarkable gain in gasoline extraction 
and in copper extraction, There is no 
question but that the greater efficiency has 
resulted in keeping costs of these commodi- 
ties down. There has been no correspond- 
ing reduction in wages. 


Downward Trend 

Assuming general world stability and no 
unusual gold discoveries during the next 
twenty-five years I think it fairly safe .o 
predict that the broad trend of commodity 
prices will be downward and the broad 
trend of interest rates will be downward 
and that the broad trend of sound bond 
prices will be upward. It, therefore, is 
not particularly pertinent to point out that 
the stock buyer (as an investor) had all 
the best of the bond buyer during the last 
twenty-five years without also pointing oui 
that these conditions which made that 
possible can naturally be expected to be 
reversed during the coming twenty-five 
years, 

This, of course, does not mean that with 
rising business activity and an era of 
temporary inflation that sound bond prices 
would not for a period of time be adverse- 
ly affected thereby. The long term trend 
appears to be favorably defined toward the 
high grade bond. 

Now what other implications follow? 
In many ways railroad and public utility 
stocks will also be favorably affected. 
These companies receive a fixed rate for 
their service and lower commodity prices 
mean lower operating costs. Competition 
is largely absent. Improvements are being 
constantly made in facilities which are 
bringing down costs. 


Lower Profits 


How about the industrial field? An era 
of declining commodity prices makes for 
lower profits unless greater volume at the 
lower profit margin can be obtained. We 
have witnessed an industrial readjustment 
in this country of great proportions since 
the post-war inflation period. It has ex- 
pressed itself in stock prices. Today there 
are any number of industrial common 
stocks that are selling lower than the low- 
est point reached in the bear market of 
1921 despite the fact that the so-called 
average price of industrial stocks is higher 
than in any other bull market in history. 
This process of readjustment has not been 
completed. It, therefore, requires that 
great discrimination should be exercised in 
the purchase of industrial stocks. The all 
important factor is future net earnings. 


While I believe it well for any man who 
has a substantial investment account to in- 
clude therein a certain number of common 
stocks of the strongest industrial compa- 
nies I also believe that the mere fact that 
industrial stocks have been so profitable 
during the past twenty-five years must not 
be taken to mean that equally good profits 
will come from following a similar policy 
during the next twenty-five years. 


March 21, 1925 


The General Outlook 


Indications of regular statistical indexes are that business 


is making healthy progress, but with no signs of an un- 


wholesome boom; 


Aa AAA 


Car Loadings are impressive; 
Pig Iron Production greatest ever recorded; 


New construction on the increase; 


An analysis of money rates; current gold shipments helpful. 


By Thomas Gibson 


HE routine statistical indexes of 
i trade which have recently come to 
hand indicate quite clearly to those 
who follow such records closely that busi- 
ness is making healthy progress, but with 
no signs of an unwholesome boom. The 
reports of freight car loadings, which are 
now considered the most relevant single 
index of general trade, have been rendered 
rather incoherent of late by bad weather 
and by the fact that two holidays have 
fallen in different weeks this year as com- 
pared with corresponding weeks of 1924. 
However, the total loadings for the first 
nine weeks so far reported are about 2 
per cent greater than in the same period 
last year. This exhibit is rendered more 
impressive by the fact that loadings in 
the early months of 1924 were unusually 
heavy. 


Daily average pig iron production for 
both January and February was the great- 
est ever recorded for these months. Bank 
clearings and individual accounts are also 
unprecedentedly large. 


New construction during February was 
about 16 per cent greater than in January 
in spite of the shorter month and the bad 
weather. The February total was, how- 
ever, below that of February, 1924, but 
the decrease was entirely due to the fall- 
ing off in New York City, which amounted 
to 47 per cent. In the Central region per- 
mits were 31 per cent and in the Southern 
region 43 per cent greater than last year. 
As in the case of car loadings, compari- 
sons of new building are with an unusually 
large volume in the early part of 1924. 


Some disappointment is expressed by 
those who have pitched their hopes too 
high because no boom has materialized, 
but important interests in financial and 
banking quarters are perfectly satisfied 
with the volume of business. Very few 
people appear to realize that a great eco- 
nomic change in the distribution of goods 
has occurred during the last two or three 
years. The policy of hand-to-mouth buy- 
ing which has been so much discussed of 
late has probably come to stay. The change 
is ‘due almost entirely to improved rail- 
road transportation facilities, supplemented 
by the motor truck. So long as merchants 
find that they can secure goods in a few 
days instead of having to wait six weeks 
or two months because of car shortages or 


other delays they are not going to load 
their shelves with goods and borrow money 
from their bankers. 


The Credit Situation 


The reaction which has recently occurred 
in the security markets was popularly at- 
tributed to the advance in call money rates 
and the arrangements to export $50,000,000 
gold to Germany. These explanations are 
not valid, but Wall Street must have an 
explanation for every movement, and if no 
adequate explanation is at hand one is 
promptly invented. 

The fluctuations in the call money rate 
represent a very poor index of the real 
state of credit. The rates for collateral 
and commercial time loans are much 
more relevant. In this regard it may be 
pointed out that all classes of time funds 
are now available at the lowest rates es- 
tablished in a decade at this season of year. 

As to the gold shipments, it may be 
stated without hesitation that they are a 
benefice rather than an evil. Those who 
hold to the contrary are living in the past 
and failing to recognize greatly altered 
conditions. There is a rather nebulous 
idea that shipments of gold will reduce 
our supply of available credit and bring 
about a strain on money. There is no 
danger of this, as our supply is too large 
to be seriously attenuated by any exports 
that are likely to occur. The real danger 
of a credit strain lies right here at home. 
If a redundancy of gold, and credit based 
on gold, should result in commodity price 
inflation, plus the inevitable concomitants 
of excessive public speculation and over- 
stimulation in general business, even our 
great supply of gold would not prevent 
an ultimate strain which would certainly 
fall first upon collateral loans and the se- 
curity markets. There are no signs of in- 
flationary tendencies as yet, but the possi- 
bility that such tendencies may develop 
will exist as long as a redundant supply 
of available credit exists, as that is the 
single basis of the phenomenon. It does 
not require much reflection to realize that 
anything. which occurs to prevent or di- 
minish the chances of inflation is salubri- 
ous. Nor does it require much reflection 
to realize that it is much better to send 
gold abroad to purchase the income-bearing 

(Please turn to page 380) 
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@ Deep water transportation because of its flexibility of route and economies 
is placing a serious problem before the pipe line companies; 


@ South American and opening of new Mexican production will be an im- 


The Future of the Pipe Lines 


@ What is the future outlook for the “common carriers” of oil; 


portant consideration in the next few years; 


@ What is the status of the securities? 


pects for the oil stocks that the ques- 

tion of the pipe lines comes in natural 
sequence. As closely related as the two 
might seem from casual observation there 
are two distinct problems to be considered 
in analyzing either group. 

It might be well to look back to the 
original installation of the pipe lines to 
more clearly view the position they have 
confronting them. When oil was first dis- 
covered in the United States it was in the 
Pennsylvania district. We were then small 
consumers of oil and the natural outlet 
was to pipe the oil to the seaboard for 
shipment to European ports. Oil was next 
drilled in Ohio and lines were laid con- 
necting this new field with the pipes al- 
ready instaled feeding the coast. The path 
of oil led west and Kansas and Indiana 
were the next contributors. This will give 
a picture of the linking of the pipes 
that form one section of our pipe line 
system. 

Oil was fast finding its place in our 
markets and the middle west because of 
territorial proximity to the source of sup- 
ply was becoming a good customer. The 
mid-continent field was the next import- 
ant development and this necessitated 
feeder lines connecting up with those al- 
ready laid. I give this brief outline to 
picture the development of the system and 
to emphasize the great problem they have 
facing them. 


S: much has been said of the pros- 












By WILLIAM J. HEALY 


The cost of laying a pipe line is quite 
considerable and depreciation costs are 
high. The sources of supply are ever 
changing and the traffic ever shifting.. We 
have had strong evidence of this fact in 
the last few years with the bringing in of 
new fields and their resultant effects in 
changing the traffic routes. 


The earnings of the typical pipe line 
companies over a period of years have 
been generally unsatisfactory. It is need- 
less to go back many years to find truth 
in this statement. We see substantiating 
evidence in a comparison of the volume 
of business handled in 1923 and 1924. 
Buckeye Pipe Line with trunk lines and 
feeder systems in Ohio showed a decrease 
in regular and other deliveries from 27,- 
662,169 in 1923 to 24,989,966 in 1924. 
Eureka Pipe Line in the West Virginia dis- 
trict reports 11,744,190 in 1923 against 
9,312,155 in 1924. National Transit in 
western Pennsylvania fell off from 12,865,- 
988 in 1923 to 11,223,788 in 1924. South- 
west Pennsylvania reported 10,850,171 in 
1923 and from the territory it takes its 
name was only able to show 8,736,429 in 
1924. Indiana Pipe Line showed a falling 
off in its territory of 24,377,065 in 1923 to 
21,269,993 in 1924. Cumberland Pipe Line 
in Kentucky reported 4,385,623 in 1923 and 
4,319,324 in 1924. Southern Pipe with its 
lines feeding into Philadelphia from the 
West Viriginia field dropped from 5,279,681 
in 1923 to 3,440,456 in 1924. Crescent 
Pipe operating a line between Greggs, 


considerable decline from 1,;363,558 in 
1923 to 121,901 in 1924. 
Transit connecting Buffalo to Bayonne 


Pa. and Marcus Hook, Pa., showed a 
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reported for 1923, 8,273,329 as against 6,- 
910,328 in 1924. Northern Pipe declined 
from 10,232,654 in 1923 to 8,885,656 in 
1924. Prairie Pipe in 1923 reported a total 
of 49,659,059 in 1923 and this fell off to 
42,655,145 in 1924. That is, indeed, a de- 
cided down trend. 

The trend of earnings and market 
prices for the stocks has taken a similar 
falling off. The figures are not readily 
comparable, but by finding the percentage 
of the net earnings of each year to the 
preceding year for the reporting compa- 
nies, whichever they may be, one may 
construct an index number which shows 
the approximate course of earnings. The 
general trend of share prices may also be 
shown by an index number based on the 
aggregate value of capital stocks outstand- | 
ing. These two index numbers have moved 
as here shown: 
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Earning Share Price 


Year Index Index 
See 149 
a 125 
ee 39.3 112 
EEE ececee ne 51.6 114 
ree 52.6 110 
Eee 46.3 98 
aaah 50.2 106 
SRE reer 54.2 103 
ree 47.0 90 
ais 40.7 102 
I aint 29.7 85 


(Please turn to page 386) 
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q| Bangor & Aroostook Common — 


Highest Yielding Rail Stock 


@ The junior shares of the littke New England BANGoR & AROOSTOOK Rail- 
road afford the highest yield of any comparable railroad stock; 


@ And these shares, which pay $3 a year, are earning more than double 
































that amount; 


@ This is one of the few attractive, high-yielding semi-specu- 
lative rails that are selling considerably out of line. 


By PHIL MORLEY 


‘fOT only is BANGor & ARoostcoK 
N tucked away in the northern con- 
fines of the state of Maine, and 
mostly within the boundaries of a single 
county, but it apparently is almost as far 
removed from the observation of investors. 
The stock is earning double its require- 
ments for dividends. Jt ts selling on a 
basis to yield nearly 8 per cent. 

One very infrequently hears this rail- 
road or its stock mentioned in the financial 
news of the day. The market is not a 
very active one, which accounts, probably, 
for the failure of the daily newsgatherers 
to consider it worth their attention. 

Bancor & Aroostook affords about the 
highest yield available of any railroad stock 
which is at all comparable. 

Last year the stock earned more than 
$6 a share. Earnings this year, judging 
by the actual results of operations in the 
past three months, and making allowance 
for normal seasonal variations, should be 
better than $7 a share. 

The common stock is on a $3 annual 
dividend basis, and has a par value of $50. 

The stock at this writing is selling at 
around 39. Not only does this price af- 
ford a yield of nearly 8 per cent, but it 
means that the stock is selling at better 
than 17 per cent of its indicated earning 
power for 1925. 


Attractive Opportunity 

It seems obvious that a price of 39 for 
this stock represents an attractive semi- 
speculative opportunity. 

As I already have said, BANGor & Aroos- 
TOOK is tucked away in the northern part 
of the state of Maine, and, largely, in the 
county of Aroostook. It has only about 
660 miles of main line. 

Aroostook County is famous for its po- 
tatoes, which, although interesting, of it- 


self would not seem to be any great rec- 
ommendation for the road. 

But the road happens to be the only one 
of the independent carriers in New Eng- 
land that has been able to continue its divi- 
dend payments during the past several 
years of trials for transportation systems 
in that section of the country. 

Across the St. John River there is an 
international bridge which permits of con- 
nection with the two great Canadian sys- 
tems in New Brunswick. The BANGor & 
AROOSTOOK owns the Van Buren Bridge 
Company, which, in turn, owns the bridge, 
so that the railroad has its direct means 
of connection with the Canadian Pacific 
and the Canadian National Railways. 

The traffic density of the road is not 
large, and probably is about as high as it 
can get. The traffic carried is divided 
among products of forests, of the soil, and 
a very small proportion of animal prod- 
ucts. Lumber makes up fully one-third 
of the tonnage, and paper and potatoes are 
hauled in fairly large volume. 

Steady Earner 

But, despite the fact that the road does 
not have a large volume of business, either 
in terms of tons or dollars, and that the 
territory from which it derives its tonnage 
is not important industrially, the road is 
looked upon as one possessing a greater 
stability of carning power than any other 
New England carrier. 

Most of the bonds of the company are 
legal for savings bank investment in the 
state of Massachusetts. This is not sur- 
prising, in view of the fact that the aver- 
age income available for interest in the 
past ten years has been nearly $3,500 per 
mile of road. Interest requirements have 
been $73 per mile of road. 

(Please turn to page 380) 








Calendar Net for 
Year Gross Dividends 
i a $5,287,300 $473,589 
eee 6,675,480 550,367 
RT 7,348,709 379,264 
ON at cn 7,436,969 676,473 
io cetiicoinlins 6,769,803 594,911 
1924 (9 months) 4,990,215 393,194* 





*Compares with $247,291 a year ago, an 


Five Years’ Operating Results 


Earned on  Divi- Operating Transpor. 

Common dends Ratio to Gross 

5.95% 4.00% 944% 38.6% 
7.94 4.00 90.8 39.7 
3.51 4.00 79.4 34.5 
11.21 4.00 74.0 29.3 
9.10 4.50 75.0 31.2 
Sade © easton 76.0 29.3 


increase of 58 per cent. 
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These reviews written as of Friday immediately preceding date of this issue 








The ratings used in this department are taken from Guenther’s Independent Appraisal of Listed Stocks 





Miscellaneous Industrials 





American International— 
Rating “C” 

American International reports $1.41 a 
share earned in 1924 compared with 53 
cents in 1923. The company has wiped 
out its profit and loss deficit by changing 
the par value of its common stock from 
$100 to no par value. 


American Radiator— 
Rating “A” 

American Radiator reports a net profit 
of $11,154,000 in 1924 compared with $10,- 
969,000 in 1923. Earnings were equal to 
$8.58 a share last year. 


American Woolen— 
Rating “C” 

American Woolen sold to a new low 
price during the past week. A report was 
circulated that a new woolen combine was 
being formed in New England but this 
apparently was without foundation. The 
net earning outlook is not very clearly 
defined. The last preferred dividend was 
again paid out of surplus. 


Childs Restaurant Company— 
Rating “A” 

Childs stock has been listed on the New 
York Stock Exchange. This chain of 
restaurants serves about 1,000,000 meals 
a week at a profit of less than 4 cents per 
meal. The number of meals served in 
1924 declined sharply, which was probabiy 
due to advance in prices. Net profits 
showed a good gain during that year. 


Cuyamel Fruit— 
Rating “C” 

The annual report of Cuyamel Fruit 
shows $2.83 a share earned on the stock 
in 1924 compared with $9.03 a share in 
1923. Financial statement shows net for 
the new financing, offering of which was 
made during the past week. 


Fairbanks Morse— 
Rating “B” 

Fairbanks Morse, which was recently 
constructively reviewed. in THE FINANCIAL 
Wortp, displayed considerable strength 
during the past week’s reactionary market. 
Earnings are running at a rate which lead 
to prospects for an increase in dividends 
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In 1924 $4.94 a 


during coming months. 
share was earned. 


Famous Players— 
Rating “A” 

Famous Players reports net earnings of 
$20.08 a share on the common in 1924 
compared with $14.98 a share in 1923. 
Current earnings are reported to be run- 
ning at a satisfactory rate. 


General American Tank Car— 
Rating “A” 
General American Tank Car reports 


$5.62 a share earned in 1924 compared 
with $4.65 a share earned in 1923, 


International Cement— 
Rating “B” 

International Cement, based on quarter- 
ly reports, will show $7.14 a share earned 
in 1924 compared with $6.37 a share in 
1923. 


International Paper— 
Rating “B” 

The new management of International 
Paper has outlined a very ambitious ex- 
pansion program in connection with taking 
over the Riordan Canadian properties. It is 
stated that with this acquisition the com- 
pany’s timberland holdings will have an 
area equal to that of Massachusetts, Con- 
necticut and Rhode Island. The company 
plans to make newsprint exclusively in 
Canada and use the American mills for 
other grades of paper and power. 


Kresge Department Stores— 
Rating “B” 

Kresge Department stores reports for 
its first fiscal year ended January 31, 1925, 
a net equal to 42 cents a share on the com- 
mon stock after allowing for $8 divi- 
dends on the preferred. 


Manhattan Electric— 
Rating “B” 

Expansion of Manhattan Electric into 
the radio field has finally resulted in a 
sharp improvement in profits. In 1924 
the company reported $4.29 a share earned, 
compared with but $1.34 earned in 1923. 


National Acme— 
Rating “D” 
National Acme reports a deficit amount- 
ing to $627,000 in 1924 compared with a 
profit of $241,000 in 1923. 


National Cloak & Suit— 
Rating “B” 

National Cloak and Suit which was con- 
structively reviewed in THE FINANCIAL 
Wortp recently has placed the common 
stock on a $4 annual dividend basis. After 
suffering heavily in the 1921 depression 
the company has made a sharp recovery in 
earning power, net in the last three years 
being equal to $37 a share. 


New York Air Brake— 
Rating “A” 

New York Air Brake reports $4.13 a 
share earned in 1924 as against $8.42 in 
1923. Earnings during the coming year 
are expected to show a sharp improvement 
due to larger railroad equipment purchases. 


Otis Elevator— 
Rating “A” 

Otis Elevator reports $11.69 a share 
earned on the common stock in 1924. Net 
last year was $4,162,000 compared with 
$2,984,000 in 1923. Dividend was raised 
from $4 to $6 a share yearly. 


U. S. Cast Iron Pipe— 
Rating “B” 

U. S. Cast Iron Pipe reports $43.17 a 
share earned on its common stock in 1924 
compared with $21.92 in 1923. The com- 
pany is in strong current asset position and 
it is expected that another plant will be 
producing by the De Lave process during 
the coming year. 


Wilson & Company— 
Rating “D” 

If earnings mean anything Wilson & 
Company should not have a very drastic 
reorganization as the company reports $9 
a share on the common stock in 1924 com- 
pared with $8.60 a share in 1923. How- 
ever, in the latter year no depreciation was 
charged off. The exact terms of the reor- 
ganization plan have not yet been an- 
nounced. 


* 
Wright Aeronautical— 
Rating “C” 

Wright Aero reports $1.70 a_ share 
earned in 1924 compared with $1.31 a 
share in 1923. Volume of sales shows very 
little change during the past four years. 
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Michigan Central— 
Rating “A” 

Michigan Central, practically all of 
whose stock is owned by New York Cen- 
tral, reports $72.73 earned in 1924 com- 
pared with $75.76 in 1923. 


New York Central— 


Rating “A” 

New York Central reports $12.87 a share 
earned in 1924 compared with $16.89 a 
share in 1923. However, if the company’s 
equity in subsidiary earnings were taken 
into consideration about $18 a share would 
have been reported as earned on the com- 
mon stock. 


Rock Island— _ 
Rating “B” 


In 1924 Rock Island’s net earnings ex- 
ceeded official estimates. For the year 
$4.36: was earned on the common com- 
pared with $1.22 in 1923. Preferred divi- 
dends were twice covered. The 1925 net 
earning outlook is bright. If the road 
could earn 534 per cent on its valuation the 
net would equal about $13 a share on the 
common stock. The preferred issues are 
still selling on a high yield basis giving 
consideration to current and prospective 
earning power and merger possibilities 
with Southern Pacific. The common ap- 
pears to be one of the most attractive 
speculations in the railroad division. 


Union Pacific— 
Rating “A” 

Union Pacific has been unaccountably 
weak in the market. While the road has 
a small holding of St. Paul securities 
amounting to $1,850,000 par value of pre- 
ferred and about $4,500,000 par value of 
long term junior mortgage bonds the re- 
cent decline in all of these holdings does 
not amount to $2 a share on Union Pacific 
common. The company carries a reserve 
of more than $37,000,000 for depreciation 
of securities. The stock is now selling 
on a basis to yield better than 7 per cent. 


Wabash— 
Rating “C” 

Wabash shares were strong during the 
past week. There is little question but 
that the coming week will witness the in- 
auguration of dividends on the preferred 
A stock. January earnings and car load- 
ings reports indicate a sharp gain in net, 
which is expected will be maintained dur- 
ing the coming months. 


Western Pacific— 
Rating “A” 

Stock dividend of Western Pacific is be- 
ing paid out of assets realized from the 
proceedings taken against the old Denver 
& Rio Grande. If stockholders approve at 
the meeting on May 11th, a distribution 
of 1 share of preferred and 1 share’ of 
common for each 6 shares of preferred 
stock held will be issued as of July 1, 
1925. 
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Crucible Steel— 
Rating “A” 

Crucible Steel declared its regular divi- 
dend on the common stock last week. A 
balance’ sheet as of February 28 indicates 
that the common dividend requirements 
were more than covered during the past 
half year. The company’s unfilled busi- 
ness is the largest it has been of any time 
in the past four years. 


Otis Steel— 
. Rating “D” 

Otis Steel reports deficit of $1,479,000 
in 1924 compared with a profit of $1,361,- 
000 in 1923. While business has recently 
increased, profit margin is at present un- 
satisfactory. 








Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up to date: 


Van Raalte Ist pfd.................. BtoC 
Amer. Sumatra pfd...w0....... CtoB 




















Sloss Sheffield— 
Rating “A” 

It is expected Sloss Sheffield will show 
over $10 a share earned in 1924 and cur- 
rent shipments are running at the record 
rate with earnings well above those of a 
year ago. 


U. S. Steel— 
Rating “A” 

U. S. Steel reached a new low price 
during the past week for the current move- 
ment despite the fact that trade reports 
indicate that subsidiaries are operating at 
average of about 94 per cent and still buy- 
ing is brisk, especially in the Chicago dis- 
trict. 





Oils 





California Petroleum— 
Rating “B” 

California Petroleum reports a net of 
$2,894,000 in 1924 compared with $6,104,- 
000 in 1923. This was equal to $2.46 a 
share on the common stock allowing for 


participating preferred stocks interest in 
net earnings. 


Pure Oil— 
Rating “A” 
It is reported that Pure Oil is negotiat- 
ing for very important oil production in 
new Worthan field in Texas by purchase 


of Humphreys Boyd Oil Company through 
exchange of stock. 


Simms Petroleum— 
Rating “B” 
It is expected that the annual report of 
Simms will show about $2.75 a share 





earned on the outstanding stock in 1924 
compared with 51 cents a share in 1923. 
These earnings are after very liberal re- 
serve deductions and all new drilling is 
charged directly to operating expenses. 
The company is in strong financial posi- 
tion with net working capital of around 


$4,000,000. 





Motors 





Hudson Motor— 
Rating “A” 

Hudson Motor is one of the automobile 
companies where sales have been running 
at a remarkable rate. It is expected that 
the first quarter of this fiscal year which 
ends with February will show around $2 
a share earned on the common stock. 


Moon Motor— 
Rating “C” 
Moon Motor reports $3.10 a share earned 
in 1924 compared with $4.64 a share earned 
in 1923. 


Willys Overland— 
Rating “C” 

President of Willys Overland states that 
the cutlook for production and earnings is 
better than any year’s, and that the com- 
pany will go into April far oversc!ld. Di- 
sectors are expected to give consideration 
to resumption of preferred dividends in 
the uear future. 





Public Utilities 





All America Cables— 
Rating “A” 

All America Cables reports net equal 
to $13.34 a share in 1924 compared with 
$10.98 a share in 1923. The company does 
the bulk of the cable business between this 
country and the Latin-American countries. 


Brooklyn-Manhattan— 
Rating “C” 

Indicative of the recovery in earning 
power of Brooklyn-Manhattan Transit is 
the February report which shows that net 
for the eight months ending February was 
$3,255,000 compared with $2,245,000 in the 
same period of the previous year. 


International Tel. & Tel.— 
Rating “B” 

International Tel. & Tel., which earned 
better than $11 a share in 1924, compared 
with $8.40 a share in 1923, reports a furth- 
er improvement in net earnings during the 
first quarter of 1925. Current dividend 
rate is being earned with a good margin 
to spare and the increase would not be sur- 
prising. 


Montana Power— 
Rating “A” 

Montana Power reports $4.48 a share 
earned in 1924 compared with $4.80 a 
share in 1923. The annual report of the 
company expresses an optimistic future 
of the Butte mining situation. 
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q@ Union Tank Car— 






A Prosperous Industrial 


For the past five years, UNION TANK Car has been earning on the aver- 


age of nearly $19 a share for its common stock on which it is paying only 


$5 a share; 


common shareholders. 


SSUMING that Union Tank Car 
A this year can better its earning 

power as demonstrated in 1923, 
and assuming that no serious change oc- 
curs in general business conditions, the 
company should be in a position to do 
something for its common shareholders in 
the way of an additional cash distribu- 
tion. 

That is the speculative foundation for 
Union TANK Car that is unusually inter- 
esting. This week, on the day when the 
stock market yielded before a concerted 
drive by the bears, UNron TANK changed 
only fractionally. The price has been hold- 
ing up well, indicating prevailing confi- 
dence and appreciation of the long-pull pos- 
sibilities. 

Last year the company earned $16.56 a 
share for its common stock—more than 
three times the present annual dividend re- 
quirements. This year, by reason of the 
improvement in shipments of petroleum 
products, earnings should be substantially 
larger. 

For the past five years UNION TANK 
Car has earned an annual average of $18.65 
a share. 


At the close of last year the company’s 
surplus stood at $13,792,037. 

Working capital, as shown in the bal- 
ance sheet herewith, and printed on page 
389, at the close of 1924 was $4,821,162, 
of which nearly 3% million dollars was in 
cash or its equivalent. 


The present market price of UNIoNn 
TANK Car is about 122, which does not 
afford a very attractive yield, and, for that 
reason, it might be considered high. But 


the price is more than 13 per cent of last 
year’s earning power, which is out of line. 

The stocks which are going to 
vide investors with the greatest compen- 
sation in the long pull are those which 
have at present a favorable indicated earn- 
ings trend, and which have a favorable 
background of earnings. 


pro- 


Union TANK Car answers both tests. 
Last year’s net earnings were below those 
for the previous year, but it is to be borne 
in mind that 1924 was not a year of any 
great activity in the business in which this 
company is engaged. The very fact, how- 
ever, that the company was able to earn 
more than three times what is ,required to 
meet the present dividend requirements in 
itself is recommendation. And it is to be 
remembered that, in 1922 and 1921, the 
company paid $7 a share on its common 
stock. That rate easily could be estab- 
lished now, and it is an objective ior the 
present investor to have in mind for the 
long pull. 


Well Managed 


Union TANK Car is a very well man- 
aged concern. Prior to 1911, the company 
was a part of the great Standard Oil 
group, which was dissolved in accordance 
with the decree of the United States Su- 
preme Court, delivered May 15, 1911. The 
stock of the company, as ordered, was dis- 
tributed among the shareholders of Stand- 
ard of New Jersey. 


But, even though separated from the 
Standard combination, the company still 
can be looked upon as one of the units 
which is under the same sort of manage- 


ment as any of the Standard Oil organ- 


Current indicated earning power is running at better than $17 a share; 
The company is strong financially, and could pay a higher dividend to 


izations. For that reason, the investor can 
purchase and hold the stock with assur- 
ance that conservatism will characterize 


its conduct. 


The company owns more than 33,000 
tank cars, ranging from six to thirteen 
thousand gallons. It has its own repair 
shops all over the country and facilities 
for the assembling of new cars. 

At the first of the current year the com- 
pany had outstanding $4,000,000 in equip- 
ment notes. Of that amount, $2,500,000 
were called for payment last month, leay- 
ing only $1,500,000 outstanding. 


There is $12,000,000 of 7 per cent cumu- 
lative preferred stock outstanding, so that 
there is not a large amount of securities 
having a prior call upon earnings ahead 
of the junior stock. And the financial po- 
sition of the company, in view of the na- 
ture of the capital structure, is strong and 
adequate. 


In another section of this issue, a dis- 
cussion appears of the status and outlook 
in connection with the pipe line companies. 
For reasons which are fully set forth, the 
position of the companies does not appear 
to be especially attractive. But that does 
not appear to have a bearing upon the sit- 
uation so far as a company like UNIon 
Tank Car is concerned. The rate at 
which earnings were increased in the last 
half of 1924, and the rate at which they 
are running currently, is evidence of the 
favorable position. 


As already pointed out, it must be re- 
membered that Union Tank Car deals 
mostly in refined products. So long as oil 


(Please turn to page 389) 
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Upon his return from his European 

Schwab’s vacation CHarLes M. Scuwas took 

Simple the ship reporters into his confi- 

Sermon dence and, in the course of his con- 
versation, provided them with an 

insight into his cheerful nature from which he draws 
the optimistic outlook on life for which he is noted. 


One of the things he said is worth while dwelling 
upon seriously. It was his remark that he never made 
a cent out of speculation. Whatever wealth he has 
acquired he credits to developing industries which have 
come under his control. Men who have come into in- 
timate contact with the steel man whom CARNEGIE 
considered the brightest among his young associates 
believe this statement of ScHwas, for he is constitu- 
tionally a bull on the country and that means a builder 
of properties. 


ScHWAB’s reference to speculation should not he 
taken in its literal sense. What he meant by the terru 
was gambling in Wall Street. The purchase of sound 
values when they are cheap, and at a discount, in a 
sense is speculation and it is no different than the 
acquisition of a property like BETHLEHEM STEEL when 
it was not making any money and, through good man- 
agement, developing it into a going enterprise. This is 
intelligent speculation. 

It is, however, different from speculation which is 
associated with avidious and avaricious desire to ac- 
quire riches overnight. This is the kind of specula- 
tion SCHWAB warns against, and his experience, to- 
gether with the lesson taught by his successful career, 
should be considered by young and ambitious men as 
an excellent maxim as to what not to do in order to 
build their future on a solid business foundation. 


At the present moment two evolu- 
Evolution tions are occurring in important 
in avenues of industry whose perma- 
Industry nent effect can be but sensed and 
mot accurately gauged. They are 

the motor truck and the DEIsEL engine. 


As both of them intimately are related to the prob- 
lem of transportation, it is in this field that they will 
produce such economic changes as their success will 
warrant. 


The motor truck seems destined to replace the un- 
profitable short branch lines of the railroads and take 
the place for electric street railways of their spurs run- 
ning into sparsely settled suburbs. If it succeeds in 
accomplishing this purpose it will close one of the 
drains through which considerable money has been 
lost in the past. 


By THE OBSERVER 


On the other hand, the DrEsEt engine, when its cost 
of manufacture can be brought down to a basis where 
its installation would prove an economic advantage to 
our transportation systems, in time may replace the 
steam-driven engine. The saving in coal alone would 
be an important factor in the cost of operation. 

Builders of locomotives seem to be succeeding in 
their experiments along this line. Henceforth, their 
progress will be watched with closer interest, for those 
directly concerned in the outcome of the experiment 
need to keep abreast with them to keep up with the 
evolution taking place in their industry. 


Out in Montana, Senator CLARK 


Lone was better known than he was in 
Copper New York City, though it was here 
King where he came to live when he was 


through with the most of his life’s 
activities, and live he did in all the splendor of wealth. 
He was an example of what youth can accomplish by 
pluck and perseverance. 


CLARK as a young man went West. At first he tried 
his hand at law, then went to teaching school in Mis- 
souri. The lure of gold called him to Colorado, but 
he failed to find it and then moved on to Montana. 
There, through the discovery of a baser, but a more 
serviceable metal, copper, CLARK laid the foundation 
for his great wealth. 


It was in this discovery of the United Verde Cop- 
per Mine where Ciark found his greatest riches. It 
is one of our biggest copper properties. It also stands 
out as being one of the mines in whose development 
Wall Street had no interest whatever, though it would 
like to have participated in its financing. 


But there was so much copper in it that CLARK 
needed no assistance. It not only provided the funds 
for its operations, but such a surplus of profits as to 
enable its owner to build a railroad—the CLarxk road, 
it is called—the Los Angeles, Salt Lake and San 
Pedro, and, in addition, to develop many other enter- 
prises of considerable prominence. 


Of all the rich men residing in New York City 
CLARK probably was less known to Wall Street than 
any other. If he entered at all into its activities it was 
in the role of a private investor. To what extent he 
participated in this role only his estate can reveal. 


But the far west, and especially Montana, have been 
the chief beneficiaries of his achievements as a de- 
veloper of their mineral resources, for it is in the 
nature of life that no builder can build without creating 
wealth for others while he is accumulating his own. 
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@ Northern Pacific — 


A High-Yield Northwest Rail 


@ Like all of the railroads in the Northwest, NORTHERN PA- 
CIFIC needs larger gross revenues; 


« But, last year, although its gross was below that of 1923, the 
road was able to report a gain in net income per share; 


@ The stock, obtainable now to yield about 7.3 per cent, ap- 
pears to be attractive if purchased to hold for the long pull. 


LTHOUGH its gross revenues in 
A 1924 were below those for the pre- 

ceding year, NORTHERN PAaAciFIc, 
by reason of the high efficiency of its man- 
agement, was able to show a gain in net 
earnings per share. 

In 1923, the road just managed to earn 
its dividend. Last year the dividend was 
earned with a surplus of $1.30 per share. 
That demonstration was the best recorded 
since 1921. 


It is conceded that the railroads of the 
Northwest are in need of a larger volume 
of traffic, and of larger gross income. But 
that improvement may be slow in coming. 
In other words, a substantial gain in gross, 
both in volume and in dollars, may not 
come very rapidly. In the meantime, 
wherever economies and increase in effi- 
ciency are able to bring the net result of 
a better earning power per share, the ac- 
complishment should be regarded as a fa- 
vorable factor in the consideration of se- 
curities. 

NorTHERN PaciFic has proved its abil- 
ity to overcome in a substantial way what- 
ever disadvantage it may be under in con- 
nection with slow moving gain in gross 
revenues. 


In January of this year, the road showed 
a jump of 47 per cent in net earnings over 








Terminal Bonds 


Carefully selected Railroad 
Terminal Bonds enjoy an 
unusually high degree of 
} security. 


A list of a number of such 
issues, yielding from 4.90% 
to 5.20%, will be sent upon 
request. 


Ask for offerings of 
Terminal Bonds S-11 


Harris, Forbes & Co 


Fine St., Cor. William 
} NEW YORK 
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January of last year. The outlook for the 
current year is particularly bright. Not 
only is there promise of improvement in 
trafic volume, by reason of the greatly 
improved economic conditions in the ter- 
ritory served, but the road is in excellent 
physical condition and it should be pos- 
sible, therefore, to hold operating expenses 
down to a point where there would be pos- 
sible a still more substantial gain in net 
earnings. 

President DoNNELLy has stated that his 
road is in a better physical position than 
it has been for years. Fully 60 per cent 
more freight could be handled without 
there being the slightest appearance of 
strain on equipment. Not in ten years has 
the equipment of NorTHERN PaciFic been 
so good as it now is, with about 5 per cent 
bad order cars and bad order locomotives 
down to about 15 per cent. 


A glance at the following comparison 
will prove of interest, showing the net per 
share over a period of years: 


Net per 

Gross Share 
BSE Bie $95,292,404 $6.30 
| ERR 102,002,060 5.23 
I Siete asstcen oes 96,076,066 6.07 
isaccciaeierciicn 94,538,059 8.90 
Seen aisieinceeants 113,024,408 7.70 


It will be observed that, notwithstand- 
ing the untoward conditions in the North- 
west, where the lumber industry was at 
bottom and economic position was at a low 
ebb, the NorTHERN Paciric in the past 
five years has been able to cover its $5 
dividend requirements each year. 


That ability is proof of the, comparative 
safety of the present dividend rate. 


With the probability that gross this year 
will be much better than last year, and 
with the management still able to keep 
operating expenses down to rock bottom, 
it seems that a yield of better than 7 per 
cent on the stock of NorTHERN PaciFic 
should be regarded as attractive. 

Another thing to be considered is the 
fact that the trend of developments in the 
railroad field is toward consolidations. 
THE FINANCIAL WorLpD on several occa- 
sions has drawn attention to the especially 
fortunate position which the holders” of 
NorTHERN PaciFic would occupy in the 
event of a merger. 


NorTHERN Paciric has large hidden as- 
sets which would have to be distributed 


among the railroad’s stockholders in the 
event that a plan of consolidation shall be 
worked out. 


It has been estimated that NorTHERN 
Paciric’s holdings in the Northern Im- 
provement Company are such as to per- 
mit of a distribution of probably $11 a 
share on NoRTHERN Paciric stock. But 
the Improvement Company represents a 
large hidden asset, and the fact that dis- 
tribution or liquidation would precede a 
merger lends high speculative attractive- 
ness to NORTHERN Paciric. Then there is 
the huge surplus of the road, which totals 
in excess of 155 millions. There also is 
the interest which NorTHERN PACciFIc has 
in the Burlington. 


All of these factors should be weighed 
by the investor, as they have an important 
bearing upon the speculative value of the 
stock. It is admitted that last year’s sur- 
plus per share was not large, but, consider- 
ing the peculiar conditions under which it 
was earned, the result is important. 


Following the announcement of the nam- 
ing of receivers for the St. Paut, Nortu- 
ERN PaciFic immediately sold off. That 
was not surprising. In fact it would have 
been more or less unnatural had the re- 
cession not occurred. There is such a 
thing as a sympathetic movement, and it 
was only logical, remembering how sensi- 
tive the minds of the financial district are 
to influences which, if analyzed, would 
have no meaning at all, that NorTHERN 
Paciric should follow the trend of the Sr. 
PAUL issues. 


But it must be understood that the em- 
barassments and difficulties of the Sr. 
PAuL SysTEM are not the troubles of the 
NORTHERN PACIFIC. 


Not to Be Compared 


The two roads cannot be compared. The 
latter has been demonstrating ability to 
earn its dividends, and, generally, has been 
giving a consistently good account of itself. 
It is strong financially, and its territory is 
more highly developed from a traffic-pro- 
ducing standpoint than is that of the Sr. 
PAUL, 

One need not present the contrasting pic- 
ture of the situation of the St. Paut. 

The fact that there will be necessary a 
drastic reorganization of the latter should 
not prejudice NorTHERN Paciric in the 
minds of holders or prospective stock pur- 
chasers. In fact the troubles of the in- 


volved road serve to bring the general in- © 


adequacy of freight rates in the North- 
west more clearly into the limelight. 

NorTHERN PaciFic, at its depressed 
price, and upon any further declines, should 
be attractive. The road is not headed for 
financial difficulties of its own. Although 
it has a large amount of common outstand- 
ing, it has earning power. 


Now that the worst is over, so far as the 
St. Paut is concerned, the cheapness of 
NorTHERN at the present level, in view of 
the ability to earn a substantial surplus over 
dividends, and in view of the large hidden 
equities in the stock, should need no special 

(Please turn to page 379) 
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son who 
wandered in the 
neighborhood of 
lower Broadway, 
without being in 
the secret that a 
quarter of a billion 
dollars of cash and 
securities of one 
bank was _ being 
transferred over to 
another bank with 
which it had been 
consolidated, would have thought the fi- 
nancial section was preparing against an 
armed invasion. On one corner stood a 
big armored car bristling with a grim 
machine gun which, had it barked any of 
its lead, could have swept Broadway clean. 
Under its protection a fleet of smaller 
armored cars operated by the Adams Ex- 
press Co. to carry cash and _ securities 
safely through the streets of New York 
were transferring this wealth to its new 
vaults but a few hundred feet away. On 
guard also were twenty plain-clothes men 
from a nearby police station, prepared to 
grab by the collar any suspicious person 
lurking about. Every precaution was tak- 
en against raids by “hold-up” men. Only a 
few blocks away some time during the 
day passersby can see silver in large 
amount transferred to the sub-treasury, but 
there are no armored cars about nor are 
they needed for the reason that the silver 
is in large bars too heavy for the indi- 
vidual to pick up and get very far with. 
In no district is portable wealth so care- 
fully protected as in Wall Street. There 
they do not believe in taking any chances. 
* * * 


ie bond circles the untimely death of 

Morris K. Parker will be keenly felt, 
for few men were better liked. Due to 
his keen foresight and ceaseless enterprise, 
‘he bond department of the Equitable 
Trust, of which he was one of the vice- 
presidents, was built up to its present large 
Proportions. Apparently he had _ every- 
thing to live for. Success was his and the 
dower that went with it. He was one of 
the best-liked men in the business, for he 
had a personality -that won him friends 
everywhere. Ill health had temporarily de- 
ranged him—that is the only plausible ex- 
Planation his friends can offer for his 
tragic end. 














* * * 


T° the credit of the new management 
i of the American Woolen Company it 
Must he said it is not abandoning the pay- 
ment of the dividend on the preferred 
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stock until the depletion of the surplus ac- 
count makes no other course possible. At 
first it prefers to depend upon economies 
to rebuild the earning power. This will 
make possible the assurances given the pre- 
ferred stockholders that their company 
can pay the preferred dividend, for if any 
textile mills can earn profits American 
Woolen can. This is plain speaking that 


Carries conviction with it. 


* * * 


ELFARE work of a character that 
will develop iavorable public opin- 
ion towards a corporation when it is 
earnestly striving to serve is carried on in 
a highly interesting form by the public 
relation department of the Consolidated 
Gas, Electric Light and Power Co. of 
Baltimore. The credit for such good work 
belongs to ArtTHUR W. Hawkes, who 
edits the company’s year book which is 
now in its third year. It is intended to tell 
the public everything about the company 
with which it is so closely affiliated, tells 
its story in simple, understandable and 
forceful, factful language. To add inter- 
est illustrations are included to visualize 
the company’s activities, should the reader 
be too lazy to read the text. It is such 
literature that is in a large measure re- 
sponsible for the extensive financial inter- 
est the public is taking in many of our en- 
terprising public utilities. 
kk * 
N the midst of the present pessimism 
promoted by overindulgence in specu- 
lation and not traceable to any funda- 
mental conditions, there appears a bright 
ray of sunlight in the news from Wash- 
ington that the country can reasonably ex- 
pect a substantial reduction in taxes. The 
prospect results from the excellent posi- 
tion the Treasury expects to be in when 
the fiscal year closes. A surplus is ex- 
pected to accumulate by that time which 
will permit of a reduction of at least 
$300,000,000. This will mean a consider- 
able cut in the surtaxes. To save in this 
item means a great deal to business for it 
is in surtaxes it pays out the most. By 
summer business will be looking forward 
to this saving and will begin to discount it. 
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Columbus & Ninth Ave. 
Ist 58. 1993 


Christopher & Tenth St. 
Railroad Co. 


Coney Island & Brooklyn 
Railroad Co. 


Forty-second Street & 
Grand St. Ferry R. R. Co. 


Nassau Electric R. R. Pfd. 


New York & Queens 
Electric Light & Power 


Preferred and Common 


N. Y. & Richmond Gas 
Co. Stock 


Sixth Ave. R. R. Co. Stock 
Eighth Ave. R. R. Co. Stock 
Ninth Ave. R. R. Co. Stock 


W™ Garnesic Ewen 


Investment Securities 
2 Wall Street New York 


Telephone Rector 3273-4 























DIVERSITY 


@ An investment list all 
in one industry is un- 
sound. An income all 
from one company, no 
matter how strong, is an 
unsafe income. 

@ The practical applica- 
tion of that principle in 
making Sound invest- 
ments and securing Safe 
incomes is a large part 
of our Service. 


@ Ask us to analyze 
your list from this point 
of view. 


C. M. KEYS & CO. 


60 Broadway New York 























emphasis in recommendation to readers of 
THE FINANCIAL WorLD. 

The news from Washington that an in- 
vestigation of freight rates in the country 
will be instituted, is not an adverse factor. 
The law says that the carriers are entitled 
to a fair return, and has stated what it con- 
siders should consitute fairness. To do 
anything to impair the ability of the car- 
riers to earn that return would not be in 
line with the rights of the roads under the 
Constitution. So our readers may set their 
minds at rest on that point. Probably the 
last place in the country where rates would 
be likely to be reduced at all would be in 
the Northwest. 








YOUR ORDERS 


100 Share Lots 
or Odd Lots 


are executed with painstaking care 
and accuracy in either case. 


Helpful booklet on trading methods 
sent free on request. ! 


Ask for K-7 


(HISHOLM & (HAPMAN 


Members New York Stock Exchange 


52 Broadway, New York 
Philadelphia office: Widener Bldg. 
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charges. 


Bonds 








Consumers Power Company 


Ist Lien and Unifying Mortgage 512% Bonds 
Due May 1, 1954 


Company reports net earnings for year ended Jan. 
31, 1925, over 3 1/3 times annual bond interest 


Price to yield about 5.34% 
Ask for Circular 


The National City Company 


_Main Office: National City Bank Bldg., New York 
Uptown Office: 42nd Street and Madison Avenue 
Short Term Notes 


Acceptances 

















are identified. 


E extend the facilities of 
our organization to those 
desiring information or reports 
on companies with which we 








71 Broadway 





Electric Bond and Share Company 


(Incorporated im 1905) 
Paid-up Capital and Surplus, $65,000,000 


New York 























General Outlook 
(Concluded from page 369) 


PUT 

















securities of foreign countries than to 
eventually have it forced abroad because 
of commodity price inflation. High com- 
modity prices here would curtail our ex- 
ports and increase our imports and this 
would represent a loss instead oi a gain. 

Attention has been diverted to a con- 
siderable extent to the railroad group dur- 
ing the last few days. The announcement 
of control of St. Louis-Southwestern by 
Rock Island, and the declaration of cash 
and stock dividends on the Western Pa- 
cific securities has given rise to many 
theories and rumors, some of which will 
no doubt prove correct, although others 
appear strained. There are many things 
going on under the surface in the railroad 
world and we may look forward to a 
number of interesting developments dur- 
ing the coming months. 


There are so many cross-currents in the 
industrial group and so many different 
lines of enterprise are represented that it 
is impossible to speak intelligently of this 
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division of the market in a composite sense. 
The acrobatic performances of some of the 
active ,industrial specialties are frowned 
upon by the conservative element, and 
this has resulted in some transferring of 
operations to the more orderly railroad 
and other public utility securities. 

The technical situation in the industrial 
group is not all that could be desired. 
There is still a large short interest, and 
margins on speculative long accounts are 
unusually liberal, but the ubiquitous stop- 
loss order is much in evidence and a rather 
large public contingent which is always 
nervous and subject to alarm has been 
built up. The one outstanding. difference 
between the underlying technical situation 
in the rails as compared with the indus- 
trials lies in the status of the floating sup- 
ply. During the last decade the number 
and total value of industrial stocks has 
been enormously increased, while practi- 
cally no new railroad stocks have been is- 
sued in that period. With the extraordi- 
nary growth in our wealth and investment 
power, together with the decidedly im- 
proved railroad situation and outlook, it 
will readily be understood that these rela- 
tive conditions are worthy of close atten- 
tion. 





Highest Yielding Rail 
(Concluded from page 371) 











 —_ 


That indicates an unusually high factor F 
of safety—about 97 per cent, which means [7 


that the principal bond issues possess a 
high investment rating, while the junior 
liens can be considered as next to the high 
grade bond classification. 


Then there is the dividend record. 


Payments have been made, without a 
single year’s suspension, on the common 
stock for twenty-two years. 


Payments at 7 per cent on the preferred 
have been made since its date of issue in 


1917. 
Ideal Condition 


The operating ratio, because of the high 
type of management, is low compared with 
what is the rule among the New England 
roads, and compares favorably with that 
of any other road in the country. Since 
the return of the property from govern- 
ment control, the ratio of cost of produc- 
ing transportation to gross has been de- 
clining steadily, and the property at all 


times has been maintained in ideal con- § 


dition. 


Unlike any other ‘important railroad, 
the majority of the board of directors re- 








t 


Be mace? a 


side in the territory served by the road, | 


and a close personal interest is taken in By 
the development of business and the main- | 


tenance of efficient service. Relations be- 
tween the road and the public are ideal, 
largely by reason of the constant and inti- 
mate contact which is maintained between 
officers and the public they serve. 


The company is very liberally equipped 
with rolling stock and terminal facilities. 
It has had a credit balance from rental 
of equipment, which has helped materially 
in strengthening its position. Supply of 
working capital is adequate, and improve- 
ments are made constantly as the need 
arises, 


Carries Forest Products 


The road, as has been stated, carries a 
substantial volume of tonnage of products 
of the forests. On its lines are located the 
milis of the Great Northern Paper Com- 
pany, one of the largest individual news- 
print mills in the country. And all of the 
coal and other materials and supplies used 
by these mills are handled by the BANGoR 
& AROOSTOOK. 


None of the company’s funded debt ma- 
tures until 1935, and the excellent financial 
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position of the company, together with its 7 


very impressive stability of earnings, makes 
any worry on that score unnecessary. 


The business man who desires a high § 
rate of returi on funds not required for @ 


the proper financing of his business, and 


who also must feel assured of reasonable % 














safety of income, will find in the common § 
stock of this company what apears to be al § 


attractive semi-speculative opportunity. 
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THE WEEK IN BONDS 
1923 


1922 1924 
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— AVERAGE 40 BONDS 
~~ COMMERCIAL PAPER 
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Market for Week Has Been Irregular 


to the second grade and speculative issues, 


This possibly is due to the fact 


De tee acon movement in bonds has been slight, and more or less confined 


that there is a large demand from permanent investors. 
St. Paul issues broke again this week, with the announcement that the company 
will have to be submitted to reorganization and the knowledge that a scaling down 


in funded debt is inevitable. 


Other low-priced rails responded sympathetically to the activity in the St. Pauls, 


although the declines were not at all serious. 


great deal of attention to fluctuations. 


Money has been firmer but it is be- 
lieved that an easier tendency is likely to 
develop now that tax payments have been 
taken care of. It can be said, however, 
that there has been little change in the 
nation-wide money market, and reports 
from the west indicate growing optimism 
and prospects for expanding employment 
of money. Western Federal Reserve 
Banks report that there is every indica- 
tion of greatly improved trade conditions 
in the coming spring. The commercial sit- 
uation is much healthier. 


Industrial bonds have been displaying a 
tendency to be irregular, and tractions 
during the week were soft. 


Speaking of rails, it is pertinent to re- 
mind those of our readers who are holders 
of New York Central’s convertible 6s that 
they should dispose of their holdings at 
ruling prices or convert them now, or be- 
fore the end of the month, as the road’s 
common is ex-dividend April 1. 


Purchase of short term securities, af- 
fording a reasonably good yield, would 
seem to be desirable at this time, as, with 
the approach of spring, and in view of 
the steady improvement in conditions in 
the west, business is likely to come into a 
period of expansion. 


Judge Wilkerson in the Federal Court 
at Chicago has authorized the receivers 
for the Chicago, Milwaukee & St. Paul 
Railway to pay interest and sinking fund 
instalments on its general mortgage bonds 


) dated May 1, 1899; on notes to the United 


high | 
d for & 
5 December 2, 1901; on the Milwaukee 


;, and 


onable | 
mmon | 
be an | 


ty. 


States Government dated March 1, 1922, 
and December 15, 1922; on the Chicago & 


| Missouri division first mortgage 5s, dated 


July 1, 1886; on the Bellingham Bay and 
British Columbia first mortgage 5s, dated 


Northern Railway 414 per cent first mort- 
Sage bonds, dated June 10, 1880, and also 
its 4% per cent mortgage bonds dated Feb- 
Tuary 11, 1884; the Chicago, Milwaukee & 


orld | March 21, 1925 


Investors are not inclined to pay a 


Gary first mortgage 5s, dated April 1, 
1908, and on bonds of the ten-year 6 per 
cent first mortgage bond security gold loan 
of 1924 of the railway company, dated Jan- 
uary 1, 1924. 


* * * 
Chi. T. H. & Southeastern 5s 


Since the announcement of the receiver- 
ship for the St. Paul, and the consequent 
decline in the securities of the road, there 
has been noted a sympathetic drop in the 
income 5s of the “Chicago, Terre Haute & 
Southeastern. This road is leased for 999 
years by the St. Paul, which guarantees 
as rental the interest on the 5s. 


The Chicago, Terre Haute & South- 
eastern is only a small line, but it is quite 
important to the St. Paul, as it provides 
the latter with its coal base which has been 
an important factor in the company’s fuel 
situation. What savings President Byram 
was able to accomplish in operating ex- 
penses Jast year were helped materially by 
the fact that access was had to fuel sup- 
plies and the other advantages which go 
with the lease of the small line. 


The C. T. H. & S. is garning its own 
charges almost three times over at the 
current rate of earnings, which indicates 
ability to take care of itself. A payment 
on the Income fives is due shortly and it 
is understood that it will be paid. As to 
future payments that rests with the court, 
which will have discretion in the matter. 
If the payments are not made, the St. 
Paul will stand liable to the forfeiture 
of its lease, which it is presumed it would 
not care to have happen. 


The income fives are selling slightly 
above fifty at present, and, if there are 
any purchases in the entire situation, they 
seem to possess speculative possibilities, if 
one is willing to assume the risk of the 
failure of interest payments to be ordered 
and made. 
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Ginter Co. 


Boston 


Operating 331 Grocery Stores 


Our comprehensive analysis 
of this Company’s Com- 
mon Stock will be sent 
to investors upon request. 


Ask for Circular H-230 
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BUCYRUS 
COMPANY 


Common Stock 


Bought, Sold and Quoted 
McGuire, Cole & Co. 


44 Pine Street New York 
Telephone John 1416 and 1417 




















What Every 


Security Holder 
Should Have 


We have prepared a booklet containing 
Customers’ Securities Records as well 
as our individual suggestions as to 
trading methods and will be pleased to 
send a copy to any reader of The 
Financial World on request. 


Ask for F.W.-1 


McCLAVE & CO. 


f N. Y. Stock Exchange 
Members ) N. Y. Cotton Exchange 


67 Exchange Place New York City 
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Allis-Chalmers 
Manufacturing Company 


We have prepared a 
special circular an- 
alyzing the _ position 
of the common stock 
of this company. 


Write for Analysis No. 1672 


Spencer Trask & Co. 
25 Broad Street, New York 


Albany Boston Chicago 


Members New York Stock Exchange 
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ae ee GO ins ! | Lint eo" me 
Again a Buy? 

Clients of the Service were advised 
Feb. 27 to close out their stocks, on March 
13 to take a_conservative position on the 
short side. Results satisfactory. Now— 
this week’s break has put the market 
down, sharply. Are stocks again a buy? 

Analysis, advising position to take now, 
has just been prepared. Do you know 
how to sell short? This also is explained 


in special bulletin. Few extra copies 
available, without cost. Simply address 


American Securities Service 
Suite 830, 19 William St., New York 
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INVESTMENT. BONDS 


Correspondence Invited 


L.B.PORTMAN & Co. 


Peoria, Illinois 




















New Booklet 


Transcontinental 
Oil Company 


In the light of impend- 
ing developments of 
great importance in the 
capital structure of this 
Company, we believe 
this booklet will be of 
value to those interest- 
ed in oil securities. 


Copies of this booklet will be sent 
on request 


Henry D. Lindsley 
& Co. 


Incorporated 


111 Broadway New York 
Telephone Rector 2320 
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@ Fourteen years ago, the CHATHAM 
and PHENIX had total resources of 
approximately $22,000,000. 


result of 


today stands at approximately 
$289,000,000. The most recent 
merger is another ten-strike for 


Louis G. KAUFMAN, President of 


the combined institution. 


BS 


HIS week, the CHATHAM & PHENIX 

; NATIONAL Bank and the METROPOLI- 

TAN Trust Company started busi- 
ness as one institution, under the name of 
the CHATHAM PHENIX NATIONAL BANK 
AND Trust Company, with resources total- 
ing $288,809,578. 

About fourteen years ago, the CHATHAM 
AND THE PHENIX became one, with re- 
sources totaling about $22,000,000. Louis 
G. KAUFMAN was head of the merger. 
As a result of his energy, his foresight, 
and his constructive genius, he today heads 
one of the nation’s ten largest banks, and 
has to his credit achievements that give 
him a place among the few outstanding 
leaders in finance. 


Based on their condition reports as of 
January 1, these two banks bring into com- 
bination total resources of $288,809,578, de- 
posits of $247,808,803 and loans and dis- 
counts of $175,441,438. The merger also 
brings together two of the outstanding ex- 
ecutives of the banking world, Louis G. 
KAUFMAN and SAMUEL MCRoBeErts. Mr. 
McRoserts, who was president of The 
Metropolitan Trust Company, will be 
chairman of the board in the new line-up. 


Made President 


Mr. KAUFMAN came here from the West 
in 1910 to be president of the CHATHAM 
NATIONAL BANK, a position which he has 
held through successive stages of consoli- 
dation. 


He was born in Michigan 52 years ago 
and was educated in the public and high 
schools of his native town, Marquette. 
His first banking work started at the age 
of 19 when he became a messenger in the 
Marquette County Savings Bank. Seven 
years later he became cashier-manager of 
that bank and his rise from that time was 
very rapid. In 1901 he became vice-presi- 
dent of the First National Bank of Mar- 
quette and five years thereafter was made 
its president. He has been president of 
the Michigan Bankers Association, and a 
member of the executive council of the 
American Bankers Association. 


Mr. McRoserts began his business career 


the consolidations and 
absorptions that have taken place 
since 1911, the total of resources 


As a 





@ Louis G. Kaufman 






Big Bank Merger Completed | 






as private attorney with the legal depart- 


ment of Armour & Co. He rose by vari- 
ous stages to the position of financial man- 
ager of all the Armour interests and in 
1908 was made vice-president of The Na- 
tional City Bank, later becoming its execu- 
tive manager. 


~—<— 


He resumed active business after the war 


as president of The Metropolitan Trust 
Company. He was particularly active in 
the negotiation of loans here for foreign 
goveruments during the period of the war 
that the United States was only a spec- 
tator. His corporate interests are large. 
He is a director of ten or more corpora- 
tions and an officer of many of them. 
These include some of the largest indus- 
trial enterprises in the country. 
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Building for the Future 


NE of the serious problems Unitep 

STaTES RusppBer Corporation con- 
fronted was obtaining its crude rubber at 
a price which would bring its operating 
costs to a minimum. To assure itself of 
this position it could not solely rely upon 
the British monopoly in the crude rubber 
market. To overcome this situation the 
company some years back purchased its 
own plantations and stocked them with 
rubber trees. The investment was a con- 
siderable one and it held back the com- 
pany’s earning power for the reason that 
a large fortune was tied up in the invest- 
ment which could not be productive until 
the trees began to produce rubber. The 
investment was a wise one and now is 
proving productive. Each year from now 
on this investment will become more profit- 
able as the production of rubber will in- 


crease and, the more of its own rubber the | 
company can produce, the cheaper will be 


the cost of production, which means it- 
crease in margin of profit. 
possible the company’s rubber plantations 
will be able to contribute a large part of 


the revenues required to take care of the 
sinking fund and the interest on the out- | 


standing funded debt. 


It is entirely © 
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q American Water Works— 


The Week’s Utility Feature 


@ One of the most rapidly expanding utilities in the past few 
months has been AMERICAN WATER WORKS; 


@ The common stock this week was a market feature, reflect- 
ing the strides being made in earnings; and— 


@ The prospect of early retirement of the company’s out- 


standing preferred stock. 


NE of the features in the public 
@) utility group in the past seven days 
have been the common stock of 
AMERICAN WATER Works, which recently 
reached a new high level for the year. 


The market for this stock has been par- 
ticularly active for the past fortnight. 


The recent advance and the current 
strength is attributed to two causes, the 
first being, the strides that are being made 
in earnings, and, second, the fact that there 
is a prospect of early retirement of the 
company’s 6 per cent participating pre- 
ferred. stock which is outstanding in the 
amount of $10,000,000. 


The recent statement of net earnings 
showed 10.1 per cent earned on the com- 
bined 6 per cent preferred and common 
stock, after dividends on the first preferred. 
That compared with 13 per cent earned 
in the preceding corresponding period. 


But the apparent decline in surplus was 
not due to a real falling off in earnings. 
On the other hand it was occasioned by 
last year’s unusually heavy outlay for in- 
creased generating capacity, and for other 
additions and improvements which, this 
year, will result in more substantial earn- 
ing power. 


January and February of this year both 
showed substantial gains over the same 
months a year ago, and that was in the 
face of the fact that the earnings of last 
year were exceptionally heavy. 


Officials expect that 1925 will show a 
good gain over last year, and that, month 
by month, this year will compare quite 
favorably with last year. 


The prospect of retirement of the 6 per 
cent participating preferred stock should 
be considered as a favorable factor. The 
elimination naturally would make possible 
a large gain in the surplus earnings avail- 
able for the junior shares. 


AMERICAN WATER Works business has 
been growing in recent months in.a man- 
ner that speaks well for the farsighted- 
ness of the management in making the im- 
provements that have been completed in 
the past twelve months. Those additions 
and improvements were made in response 
to actual and prospective demand and were 
not completed in advance of ability to sell 
the additional service. The fruits of such 
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expansion cannot but be appreciated by 
followers of public utility securities. 


Then there is further new generating 
capacity which as yet has not began to 
reflect earnings. As this is put into op- 
eration, and results begin to show up in 
the income account, still more satisfactory 
earnings will be reported from month to 
month. 


AMERICAN WATER Works is a holding 
corporation that controls more than twenty- 
five water companies in the Middle West 
and South. The corporation also controls 
the prosperous West Penn companies, and 
several power companies. It has a splen- 
did record of earnings, and the rapid ex- 
pansion of the business of the West Penn 
System has been a feature in marked 
growth, 


The common stock appears to be attrac- 
tive as a speculation in view of the cur- 
rent growth of earnings and the prospect 
of the elimination of the 6 per cent pre- 
ferred. 


Guenther’s Independent Appraisal of 
Listed Stocks rates American Water 
Works common “B.” 








Steel Stocks 
(Concluded from page 367) 








on the average, which is no indication of 
falling business. Reports from the Chi- 
cago district received by THE FINANCIAL 
Wortp toward the end of the week indi- 
cate that steel buying is proceeding brisk- 
ly, with incoming orders in excess of ship- 
ments. Railroad inquiry is becoming more 
active and this had the effect of stimulat- 
ing buying of railroad equipment shares 
this week. 


In conclusion, we would renew our cau- 
tion that we do not favor the indiscrim- 
inate purchase of steel shares. Companies 
whose mills are located in the East, and 
which are adversely affected by the new 
price basis, should be avoided for the 
time being. Purchase of the stocks rec- 
ommended in this discussion, on any re- 
cessions, appears to be justified by the out- 
look for earnings for the companies. 
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Railroad Merger 
Stocks 


Selected for 


Intrinsic Value 
Earning Power 
and Profit 


Circular J-4 on request 


Adams & Peck 


20 Exchange Place New York 
Telephone Bowling Green 5480 




















Facts and Opinions 


Condensed 


Ten minutes a week, if you read 
the Bache Review, will keep you 
informed on the main subjects, im- 
portant to your own business, 
which affect the commercial and 
financial situation. 


Sent for three months, without charge 


J. S. BACHE & CO. 


Members New York Stock Exchange 
42 Broadway New York City 














CHATHAM 100 Years of Commercial Banking 
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15 Years Ago 
today 


in Wall Street 


The president of the U. S. 
Realty & Improvement Co. 
said that there was as much 
large building work pro- 
jected as there had been 
during the last four years. 


today 


Large building work is still 
in progress. Bonds se- 
cured by income producing 
Office Buildings are sound 
investments. Write for our 
circular describing the 200 
Madison Ave. Building. 


S. F. Mortgage Bonds 
To Yield 7% 


Bauer. Pond & Vivian. i< 


INVESTMENT SECURITIES 
@O EXCHANGE PLACE — NEW YORK. 


” TELEPHONE ~ BROAD 3260 
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PREFERRED 
STOCKS 


We have prepared a 
special list of In- 
vestment Preferred 
Stocks yielding from 
7.00% to 7.30%. 


Copies to investors 
upon request 


Mc DONNELL & (0. 


120 BROADWAY 
NEW YORK 
Members New York Stock Exchange 
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BONDS 


6%, 7% 
Send for List and Booklet “F’’ 


PWBrvvKsé Co, 


INCORPORATED 
Established 1907 


115 Broadway, 60 State S8t., 
New York Boston 
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FACTS 
On The Outlook 
NOW! 


1. Stocks have had a remark- 

able rise. 

Bear prophets are becom- 

ing more numerous. 

3. Bulls advise purchases on 
any reaction. 


) 


4. The Tillman method fore- 
casts every reaction. 
5. Copies. 


Trerman Survey 


are available now to investors, 
together with a 10-year chart 
showing every market move- 
ment since 1913. 





Clip this Coupon Now —————- 
Tillman & Pratt, Economic Engineering 
Nottingham Bldg., D-11, Boston, Mass. 


Please send free the material 
described above 
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Is the “St. Paul” a Bargain? 


(Continued from page 365) 
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provide the cash that the road will require. 
What it will be cannot be foretold. 

It is impossible to say how much will 
be needed, but, using other cases for an- 
alogy, I would guess that stockholders 
might be assessed $25 a share, which would 
produce upwards of $55,000,000, which 
should go far in taking care of require- 
ments. 

It is the fault of no person or persons 
in particular that the St. Paut is in its 
present difficulties. The road put into ef- 
fect its expansion program, with the Puget 
Sound extension, at a time when boom 
conditions were prevailing, and when nine 
men out of ten would have agreed that the 
expansion in time would justify itself. 

When the Puget Sound extension was 
projected, generally prosperous conditions 
prevailed. The St. Paut System had 
been like a bottle without a neck. It re- 
quired an outlet? Then men who were in 
control looked to the west and conceived 
a plan for what is one of the finest and 
most modern pieces of railroad construc- 
tion in the world. The building was ex- 
pensive, but like the great James J. Hitt, 
they figured that time would justify the 
expenditure. 

Then, with the expansion completed, 
with the debt structure of the company 
loaded up to such an extent as to appear 
over-capitalized, the road ran into a long 
period of depression. ‘ 

It needed heavy increase in traffic t 
make the expansion a paying proposition. 
It did not get it. It started slipping back. 
Dividend payments were abandoned. Earn- 
ings failed to meet fixed charges. And 
millions and millions of maturing obliga- 
tions lay ahead. 

Of course a receivership was the logical 
way out of the difficulty. Twenty years is 
a long time, particularly when there are 
due, at various times, between now and 
1934—ten years—something like $186,000,- 
000. And one competent engineer has told 
me that, in his opinion, it would take up- 
wards of twenty years for development in 
the St. Paut territory to catch up with the 
present system. That may be too con- 
servative an estimate. 

Were I a holder of St. Paut junior 
securities, ] would not throw up the sponge. 
I would conclude that it will be better to 
own securities that have a fair chance at 
showing a reasonable factor of safety than 
to be a partner or creditor in a situation 
where earning power is short of what is 
needed to cover fixed charges alone. 

The junior obligations, it is presumed, 
will have to be revamped. That is indi- 
cated in the preliminary announcement. 

The market prices of those obligations 
reflect conditions. Had temporary relief 
been afforded, and receivership avoided, 
there might have been some recovery in 
market appraisal. But it, like the relief, 


would have proved only temporary. Until 
development in the territory served is such 
as to afford revenues large enough, to 
dodge readjustment of the top-heavy load 
of funded debt would be like applying hot 
water bottles to an inflamed appendix. It 
would aggravate, although relief from pain 
might be obtained temporarily. 


Hot water bottles and patience are a 
poor substitute for a case which requires 
a surgical operation. 

Here is an interesting excerpt from the 
official statement of the St. Pavut com- 
menting upon the report of the engineers 
who recently examined the property: 

“The engineers’ forecast of future earn- 
ings indicates that at best it will be several 
years before the company will be able to 
meet its present fixed charges and additional 
requirements such as the rentals imposed 
by the use of the new Union Station in 
Chicago, amounting to approximately $800,- 
000 per year, larger reserves for deprecia- 
tion of equipment, further interest require- 
ments on borrowing necessary for various 
capital purposes such as a system of 11,000 
miles continually needs in order to serve 
the public, and such items as the repayment 
of equipment trust certificates, at present 
$2,662,000 per annum. 

“On the other hand, their forecast also 
indicates that under conditions of reason- 
able prosperity in the territory which the 
company serves, the road can again be put 
upon a sound basis, provided the new 
money required for improvements to road 
and equipment, and for additional equip- 
ment, is found, and the necessary relief 
from the present excessive fixed charges 
is given, by a readjustment of the existing 
financial structure.” 

That excerpt holds forth no promise for 
the road outside of receivership and re- 
organization. It is known that rates in 
the territory served by the northwestern 
roads have not been high enough to pro- 
vide the companies with a fair return as 
contemplated by law. Last year, they 
earned 3.12 per cent on property value. 
The Sr. Paut itself earned only about 2.75 
per cent on its capital investment. 

The situation making for such an in- 


sufficient return has been discussed by this 
writer in THE FINANCIAL WorLD. 


It has been suggested that, if the north- 
western railroads were to be allowed a 
more equitable division on through freight, 
difficulties such as those of the St. PavL 
might be erased. But it remains a ques- 
tion whether even such an expedient would 
have served to make up for the lack of 
revenues which must continue until such 
time as the territory served can be de- 
veloped to provide it. 

Certainly it cannot be asked that rate in- 
creases be ordered to bolster up earnings 
on an investment that appears to be over- 
capitalized. It is said that extraordinary 
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efforts have been made by bankers to save 
the road from its present embarrassment. 
Perhaps it is fortunate that those efforts 
failed, and that no other bankers could be 
found who were willing to do the “nurs- 


I would not care to predict what the 
future of the St. Pau holds. The road 
is well organized, and has been built up 
and operated under the direction of H. E. 
ByrAM in a manner that reflects great 
credit. But the funded debt load is too 
heavy. The situation is not a hopeless one. 
Other roads have been in what apparently 
were equally bad positions. They have 
had to undergo reorganization, and in 
many instances heavy assessments have 
been levied. Time has served to straighten 
things out, and the securities of those 
roads today command a respectable value, 
and credit is good. No matter what stock- 
holders may be assessed, I would venture 
to say they will more than get their money 
back in the fullness of time. When the as- 
sessment comes, it should be met. If it 
is not, the underwriting bankers will do 
so, and what is good enough for them 
should satisfy others. 


“Any readjustment of the financial 
structure of the company,” the official 
statement says, “will necessarily affect the 
preferred and common stock, the various 
issues of bonds which are directly or in- 
directly secured by the general and refund- 
ing mortgage, and the bonds secured by the 
Puget Sound mortgage, of which $154,489,- 
500 of the outstanding $181,664,500 bonds, 
or over 85 per cent, are pledged under the 
general and refunding mortgage.” 


Provided that the readjustment plan is a 
practical and a sound one, the St. Pau 
ultimately may repeat the history of other 
reorganizations of great railroad enter- 
prises. It ultimately may justify the con- 
fidence of its builders. Holders of the 
stocks, who continue to hold and pay their 
assessments, some day may be rewarded 
with ample return for their confidence and 
patience. 


But that prospect does not seem to 
justify the purchase of the junior obliga- 
tions or of the bonds at present depressed 
prices, on the theory that earning power 
in the not far distant future may restore 
the Sr, Paut to a place among the railroad 
money makers. 


No official word is available as to the 
purpose or plans of the reorganizers. But 
the receivership might prove a short one. 
The economic position of the northwest 
has changed substantially, and it is pos- 
sible that improvement so far as the 
western roads is concerned may proceed 


_ More rapidly than now is expected or 





















hoped for, 


I asked Mr. Byram why his road, to- 
gether with others similarly affected, did 
not seek the aid of the Interstate Com- 


; Merce Commission in obtaining a better 
re division on through freight business as one 

» means of offsetting the present Canal com- 
_ Petition and other difficulties. 


“That possibly may be accomplished, but 


4 it will require time,” he said. “We already 
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have taken the first steps in that direction.” 


The writer believes that, now that the 
St. PAUuL situation has reached and passed 
its climax, the Great NorTHERN and 
NorTHERN PACIFIC appear to be in an at- 
tractive position. They have as their ad- 
vantage a proved earning power covering 
all of their charges and providing a surplus 
above dividend requirements. They have 
no financial weakness to hamper them, and 
an improved outlook. 


In other words, the St. PAut situation 
has nothing at all to do with the two roads 
mentioned, unless it might be that it af- 
fords further evidence, if any be needed, 
that freight rates in the northwest cannot 
be lowered without violation of Constitu- 
tional privileges. The roads are not earn- 
ing what the law says is a fair return. 
And the climax in the St. PAut situation, 
whatever may be said about the over- 
capitalization of the road now, emphasizes 
the needs of the northwestern roads and 
is strong argument for measures for their 
benefit. 
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Henry Ford’s Railroad 


CALL has been issued by the DeE- 

TROIT, ToLEDO & IRONTON for a spe 
cial meeting of the stockholders to con- 
sider the sale of its property to the DeE- 
TRoIT & IRONTON, a small line of fifteen 
miles. This move is engineered by HENRY 
Forp himself and, as he is the sole owner 
of the property by the virtue of owning 
all of its securities except a small out- 
standing minority interest, the deal is cer- 
tain to go throtigh. When it is consum- 
mated it will be a case of the tail wag- 
ging the dog. The Tribune-Herald claims 
the purpose of the deal is to freeze out 
the minority interest, which owns about 4 
per cent of the stock. 

Since Forp has bought the road it has 
been the center of a great deal of interest, 
especially in financial centers, where spec- 
ulation has been rife about whether Forp 
would be financially successful as a rail- 
road operator as he has been in making 
motor cars. Considered from a mone- 
tary standpoint all the evidence favors 
him. The road has called all of its bonds 
—which are in the possession of Forp and 
his son EpsEt—at par. The bonds cost 
Forp around $600 for a $1,000 bond; the 
common stock around $i a share, and the 
preferred in the neighborhood of $5 a 
share. 


On. the basis of the current values it is 
estimated that Forp has more than doubled 
his investment in a property which inde- 
pendently could not be made to pay, but 
that was largely due to its ability to 
control the traffic that Forp can throw its 
way not only from his own large busi- 
ness, but through the raw material he must 
purchase and have shipped to his factory. 


At least Forp with his experiment in 
the railroad field has the satisfaction of 
turning the laugh on his critics for he 
now owns the Detroit, ToLtepo & IRoN- 
TON, clear, without a cent of his own cap- 
ital invested in it. 
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and 


Business 


Our Mid-Monthly Letter, 
giving a tefse summziry 
of conditions affecting 
security prices, will be 
sent to you on request. 
We invite inquiries rela- 
tive to transactions on 
cash or margin basis. 
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We represent leading utilities — electric 
light and power, gas and transportation. 
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Commonwealth Power Corp. 
Bought, Sold & Quoted 


H. F. McCONNELL & CO. 


(Established 1908) 
150 B’way, N. Y. Tel. Rector 2100 
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Investor’s Booklet 


in convenient pocket form 
containing current statistics, 
high and low prices of Stocks, 
Bonds, Cotton and Grain. 


Copy on request for FW-321 
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| Market 
Movements 


N periods of advanc- 
ing prices individual 
securities advance in 
price in far greater pro- 
portion than the gen- 
eral trend. Conversely, 
during periods of 
liquidation severe de- 
clines occur where they 
are least expected. 


It is always important, 
whether in advancing 
or declining markets, to 
obtain reliable informa- 
tion in regard to the 





companies whose secu- 
| rities you hold. Prices 
{ 
| 





of stocks and bonds in 
the long run are sure to 





| reflect values, earnings 
and general business 
and financial condi- 
tions. 


Our Letter and Con- 
sultation Service deals 
with fundamental in- 
} fluences affecting busi- 
ness and finance and 
applies the conclusions 
resulting therefrom to 


specific securities. 


Write for complete 
description. 


MOODY’S 


INVESTORS SERVICE 


35 Nassau Street New York 
CHICAGO BOSTON 
PHILADELPHIA LOS ANGELES 
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The Future of the Pipe Lines 


(Concluded from page 370) 

















I might say here that in classifying 


_the pipe line companies I would divide 


| them into two distinct groups. 


The first 
group would be made up of Prairie Pipe 
Line and the second group, all the others. 
Both these index numbers are exclu- 
sive of the figures for the Prairie Pipe 
Line Company. From 1917 to 1922 the 
Prairie more than doubled its net earn- 


| ings; and one might almost say that since 


| 1916 this one company 
‘| thing like a monopoly of pipe line prog- 
| ress and prosperity. 








has had some- 


It has been going 
ahead, while the others as a group have 


|! been going backward—so that any average 


with the Prairie in would be a misrepre- 
sentation as to the actual accomplish- 


' ments of either the Prairie, on the one 


hand, or the rest of the group on the 
other. One or two other companies have 
of course had some share in this pros- 
perity. 

A part of the reason for the decline in 
the index to share prices may be found 
in the large cash dividends paid. How- 
ever, when a_ stock sells permanently 
lower after and by virtue of such divi- 
dend payments—this very fact renders 
the payments the practical equivalent of 
liquidating dividends. The 1924  esti- 
mates are still less favorable than the 
figures above given as to both earnings 
and share prices. Evidently, then, high 
yields in the case of the pipe line stocks 
with the exception of the Prairie and one 
or two others might not indicate cheap- 
ness. 


Foreign Production 


As great as was the problem 
California production last year 
resultant water traffic to the 
Seaboard, there is a still greater problem 
confronting the pipe line companies. 
Only this week the Pan American Petro- 
leum and Transport Company brought 
in a new well on its Mexican properties 
which is credited with being the second 
largest well ever drilled. It compares, 
according to the company, with the fa- 
mous Cerro Azul well No. 4 which was 
brought in several years ago with an 
initial flow of 260,000 barrels daily and 
is still producing on a large scale. The 
new well is known as Tierra Blanca No. 
44 and is flowing between 100,000 and 
200,000 barrels daily. Because the well 
has a pressure of 700 pounds to the 
square inch and when drilled in shot oil 
400 feet into the air field representatives 
express the belief that the flow is nearer 
200,000 than 100,000 barrels. 

The well, the company said, opens up 
at least 25,000 acres of new producing 
property, as it is located about one and 
one-half miles west of the famous 
“golden lane,” which produced virtually 
all of the light oil in Mexico. The well 
was completed at 2,086 feet and produces 


of flush 
with its 
Atlantic 


a high gravity oil. Opening of this ter- 
ritory is regarded by the company as the 
most important in Mexico, especially 
since it proves up a great stretch of new 
territory which was thought a few years 
ago to have gone stale because oi salt 
water. It also sets at rest the opinion of 
some geologists that Mexico was through 
as an oil producer. This is further en- 
couragement for an extensive waterway 
movement of crude. 

As important as these developments 
may seem they are only secondary to 
what can be anticipated from the South 
American fields in the next few years. 
This territory offers opportunity for ex- 
tensive drilling and development, its re- 
sources have only been scratched. 

If, when we have reached this stage of 
the transportation of oil the pipe lines 
are unable to develop business through 
the accustomed channels it may be ueces- 
sary to reverse the flow in supplying the 
middle west from the coastal refineries. 

This development, however, is not of 
immediate moment. It will take time 
before it reaches serious proportions, but 
it is in the making and it is for us to 
anticipate its results. Consumption of oil 
this year will be heavy. This in turn will 
result in good business for the pipe lines. 
If good reports are to be shown by these 
companies it should occur this year and 
next. This situation will offer an excel- 
lent chance to liquidate holdings in these 
companies. and to reinvest the capital in 
securities that have a more clearly defined 
outlook. 

--——0 


Labor’s Indirect Friend 


HEN young CHARLES GARLAND, a 

theoretical socialist, endowed the 
American Fund for Public Service, an or- 
ganization devoted to serving the cause of 
labor, with a fund of $900,000 consisting 
of stocks and bonds, probably he did not 
realize he was proving to workmen indi- 
rectly how much their welfare was tied up 
with capital. 

It is now revealed that the organization 
which his money so generously financed 
not only has been eating its cake but keep- 
ing it also, through the indirect assistance 
of Wall Street. Though it spent more than 
$200,000 backing socialistic publications 
and societies, the securities it received 
from young GARLAND have now increased 
the fund from $900,000 to $1,200,000. 

The directors explain this appreciation 
as resulting from increase in the market 
value of the securities. For this aid they 
are obligated to Wall Street. To this 





financial center they owe the increase 1° 


the fat in their treasury. 

If they are true socialists they will cause 
their society to send a letter of thanks to 
Wall Street for its assistance in enabling 
them to carry on their work. 
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The Oil Situation 


N the February 7th issue of THE FINANCIAL WorLpD 
l Mr. HANSSEN discussed the oil situation and called 

attention to the fact that the market advance in this 
group (which was as large in January as in the pre- 
ceding six months) had about placed oil stocks in line 
with values and that any additional profits to be derived 
from holding oil stocks must come from driving prices 
above values. Those who had a substantial proportion 
of their speculative investment funds in the oils were 
advised to reduce holdings. Since then oils have de- 
clined rather sharply. Below are given the oil stock 
recommendations showing price when first recommended, 


price February 7th and current price: 


Record of Oil Stock Recommendations 


Guen- Cur- 

ther’s July 18 Feb. 7 rent 

Rating Company Price Price Change Price 
A Vacuum Oil ........ 61% 96 +34Y% 88 
A S. O. New Jersey 34 47 +13 41 
B Atlantic Refining... 82 116 +34 106 
A S. O. New York 38 49 +11 42 
A S. O. California... 5614 67 +10% 58 
A Pactiic OF ............. 46 64 +18 53 
A Tidewater ............ 120 145 +25 130 
A Tee LO 39 49 +10 44 
B Marland .............. 30 46 +16 37 
A Shell Union .......... 20* 28 +8 23 
A Pos CF... 29 33 + 3 27 


*Recommended November 22 and December 6. 


There have been no important developments in the 
oil situation during the past two months. There have 
been some advances in crude and refined and lately a 
few isolated declines. The Senate shelved a resolution 
to have another investigation of the industry on its clos- 
ing day. Oil stock prices on the average have lost about 
all the advance of last January. Fundamentally the out- 
look has not changed and in view of the lower price 
level now prevailing the oils again look attractive. To 
those who wish to add some oil stocks to their list we 
can do no better than suggest selections be made .from 
the recommendations above given. The companies are 
all in sound condition and enjoy good management. 

So far as can be determined at this time there is 
no new field of large propositions likely to develop in 
this country. Pan-American has recently announced 
bringing in of a well flowing from 100,000 to 200,000 
barrels in Mexico. There also have been reports that 
Standard of Indiana would get control of Pan-Ameri- 
Okla- 
homa production, the backbone of the mid-continent 


field, has been declining sharply in recent weeks with no 


can’s Mexican and eastern seaboard properties. 


new production in sight. There is every present indica- 
tion that there will be a further sharp gain in con- 
sumption during the coming year and that surplus stocks 
will be drawn upon. Higher crude and refined prices are 
in prospect and 1925 should be a better net earning 
year for the oil companies than 1924 was. 














March 21, 1925 






“Practice Thrift 
and Give Service” 


KM Ee he 


Swift & Company's rigid 
avoidance of waste is empha- 
sized by L. A. Carton, 


treasurer, in his annual 



























address to the share- 
holders. 


The Company's service 
to the public, extending 
over two score years, is 


based on thrift. 





Developing new uses for 
by-products is just one 
way of helping to make it 
possible to sell meat 
products at prices which 
place them within the 
reach of everyone. 


Swift & Company's an- 
nual statement is more 
than mere figures. The 
1925 Year Book tells the 
story of the company's 
We shall 
be glad to send you a 
copy FREE. 


























business year. 


Address: 


Swift & Company 


Public Relations Department 
Union Stock Yards 
Chicago, III. 











BEFORE YOU INVEST 
in 
REAL ESTATE BONDS 


Send for our Booklet furnished free 
on application, explaining Buckman & 
Ulmer First Mortgage 7 per cent Col- 
lateral Trust Bonds. It will point out 
to you the special advantage of invest- 
ing in our Jacksonville First Mortgage 
Bonds, where interest payments reach 
you quarterly on the date due and 
where our financial responsibility, long 
loan experience and _ superior. safe- 
guards will meet your every require- 
ment. 
Write today 


BUCKMAN & ULMER 


Buckman Bldg. Jacksonville, Fla. 




















Diversified Agriculture 
stands behind 


Guthrie First Farm Mortgages 


These mortgages are made only in 
select areas and have proven ideal 
investments for discriminating in- 
vestors and life insurance companies. 

They yield a satisfactory interest 
return which reaches you on the 
date due. 

From $500.00 upwards. 

They have stood the acid test of 
the recent agricultural depression and 
did not shrink in value. 

Worth investigating. Write for par- 
ticulars. 





Non Residents 
Mortgage collections carefully 
looked after. 








THE JOHN A. GUTHRIE 
MORTGAGE CO. 
FORT SMITH, ARK. 
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Build Your Fortune 
From these 
Tested Plans! 


ror years large investors have known 

how to build up fortunes with absolute 
safety—through legitimate investing in sound 
real estate securities. And now anyone can 
accumulate a fortune in exactly the same 
way. The tested plans of experienced, suc- 
cessful investors are now available to the 
smaller investor. Through following the-r 
methods you can double your money in a 
little over ten years by investing in the safest 
securities possible to buy—Forman First 
Mortgage Real Estate Bonds. 


We have recently published a very inter- 
esting book on starting and building a fortune 
through Real Estate Bonds. It shows the 
amazing way money grows 
—and contains charts show- 
ing how to accumulate from 
$10,000 to $100,000 in a 
given number of years. We 
will gladly mail a copy post- 
paid and without obligation 
of any kind. Merely send the 





Ali Bobs Cave: 
B Reghscovered! 7 











request blank for your copy. 


GEORGE M. FORMAN & COMPANY 
105 W. Monroe St., Dept AA-173, Chicago 


40 Years Without Loss to a Customer 
—— ee 


George M. Forman & Company 
105 W. Monroe Street, Dept. AA-173 Chicago, III. 


Please send me your booklet which contains Tested 
Plans for Building a Fortune. 
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BY C.M.HARGER 


Reaching the Investor 
































of farm mortgages is, of course, to 

interest the investor, to convince him 
that the security is ample, the payment 
certain and the investment one on which 
he can depend even if the property is at a 
distance. He must also be convinced that 
the earning power of the borrower is suffi- 
cient to make possible prompt payment of 
interest and eventual taking up of the 
principal. These factors are, of course, de- 
termined by the loan agents before they 
offer the securities to the public—the task 
is to obtain the interest of the investor. 
Yet the investor is more open to conviction, 
perhaps, than the average broker thinks. 
If he can be properly reached or if his at- 
tention is attracted, he realizes the sound- 
ness of the investment. For instance, a 
month ago went into effect in Kansas a 
new law exempting real estate mortgages 
from taxation and substituting a recording 
fee of 25 cents per $100 in lieu thereof. 
This, of course, greatly enhanced the value 
of the mortgage as an investment. A 
$1,000 mortgage for ten years would pay 
$2.50 in lieu of taxes instead of the former 
personal property tax averaging $2.75 per 
$100, or $27.50 annually, or $275 in the ten 
years. The net income at 6 per cent would 
be $59.75 annually instead of $32.50. The 
effect has been that an enormous demand 
for farm loans has come to the brokers. 
One agent in a small town reports that in 
a single week after the taking effect of the 
law he sold over $38,000 in farm loans to 
investors. The market was there; it only 
required such inducement as to make it 
attractive for the investor to bring out the 
funds. These investors were not familiar 
with the lands mortgaged; they were will- 
ing to take the broker’s statement; they 
wanted to obtain more interest than they 
could on Liberty Bonds, municipal bonds 
or other similar securities. All over the 
State, according to reports that come from 
that section, went on the movement and it 
promises to turn a vast amount of capital 
into this form of security. 


Ts largest problem before the broker 


Plenty of Investors 


The incident shows that there are plenty 
of investors—the problem is to interest 
them. In the Kansas instance the publicity 
of the new law did the work, though many 
agents were quick to push their advantage 
through newspaper advertising and letters 
to prospective investors. The fact that out 
in a state like Kansas, which has had its 
financial troubles for four years, was wait- 
ing investment such considerable sums in- 
dicates that there is a vast sum available 


if the investment houses can but reach the 
owners with persuasive argument. Every 
banker could, if he would, tell of deposi- 
tors with impressive sums awaiting invest- 
ment. Sometimes this money is held in 
bank for fear it may not be available on 
call if placed in securities, and it rests with 





pat Tes i eee 


a savings deposit rate of 3 or 4 per cent | 


when it should be bringing to its possessor 
50 per cent greater income. This can be 
secured in the farm loan or in the real 
estate mortgage bond and with ample se- 
curity to insure its repayment. 
investor be reached and convinced by or- | 
dinary methods? Can the farm mortgage 
be marketed as readily as municipal bonds 
or foreign bonds, even the latter paying no 
greater return? 


Factors of Soundness 


It is believed by economists that the farm 
country is entering on a long era of pros- 
perity. The steady growth of the urban 
population, which must be fed, and the 
better methods of farming that make the 
farm a manufactory with real system be- 
hind it, are pointed out as meaning profit- 
giving prices for products and prosperity 
for the producer. The capital on which the 
farmer has been working has been reduced 
by the deflation in land values in the mar- 
ket. While he was counting his land in- 
vestment at high figures he was called on 
to make added income to make a profit; 
now he is getting his inventory down to 
a basis where he is doing business on busi- 
ness principles. He is qualified with the 
present prices of products to obtain a liv- 
ing and be able to handle his indebtedness 
without default. 
fixed it means that the capital he borrows 
will give him adequate return for meeting 
its obligations. 
to sell is bringing in the market 30 to 5) 
per cent more than one year ago and the | 
futures on exchange indicate that this stt- 
uation will remain. He is fundamentally ; 
equipped to succeed—it only remains for 
him to have the ability to manage his af 
fairs with skill. 


Why Private Investors 


Can the | 


ree 


ea LREO SY SCREEN Be 


When that situation is|— 


Everything the farmer has 3 


The borrower has, of course, two sources 7 


for obtaining his funds. 
investor, including the insurance compaty 
now becoming one of the important factors 
in the farm loan field; the other is the fet | 
eral land bank or joint stock bank. The | 


One is the private! 


latter loan only on amortized payments até ‘i 


many farmers prefer to have their loans in 


straight payment form. They do not wish} © 








to be held by a contract that has 30 years |= 





to run and cannot be changed for at leas 


The Financial Worl 
















ge 
ids | 


— 
me 
= 
—<— 
in TROL RPA EGAEER ES 


; af: 




















five years. There is another feature that 
affects all the best loan country, that of the 
joint responsibility of land bank borrow- 
ers for each other’s debts. Something re- 
sembling a panic resulted in a western lo- 
cality a few weeks ago when the land bank 
began foreclosure on a farm on which it 
had loaned $4,200. The borrower had de- 
faulted and the suit was brought not only 
against him but against twenty-five of his 
neighbors who constituted with him the 
local association or group as required by 
the law. The land was, according to re- 
ports, greatly overvalued ; the loan was 
made at the high tide of values and now is 
probably greater than the land will bring 
at forced sale. The other members of the 
association will be held in judgment for 
the balance if the sale is below the loan. 
The farmers, who have plenty to do to 
care for their own debts, were startled by 
this outcome, especially when the rate they 
are paying is larger than that now made by 
the private investment concerns. The ne- 
cessity for a uniform rate applicable to the 
high plains and the old settled and stable 
sections alike makes it impossible for the 


‘land bank to lower rates in one place and 


not in another, hence it is at a disadvantage 
in the better loan field. 


Sound Loans Abundant 


In consequence, there is an abundance of 
sound applications for capital coming from 
sections where crops are regular and in- 
come little changed year after year. The 
loaning agencies have these loans for in- 
vestors on a basis that returns around 6 
per cent, and it is primarily the matter of 
obtaining the confidence of the investor and 
bringing him to understand the opportunity 
that lies before him. If the time comes 
when there is eliminated the tax-exempt 
bond and the attraction that it has for the 
income tax payer whose income runs into 
the higher brackets the farm mortgage will 
be most popular, as it already is with those 
conservative investors, the insurance com- 
panies. To the small investor with the new 
income tax rates at their lower level it is 
today an exceptional investment and is be- 
ing utilized by the men and women who 
have found its advantages to a degree 
greater than ever. There is no question 
that the farm mortgage of today is a 
greater security than it was five years ago. 
Land values are at bottom; they are not 
likely to increase greatly in the immediate 
future, but they will rise steadily as the 
Prosperity of the nation grows and the 
added millions in population make the de- 
mand for food greater. That is at bottom 
the basis for the security of the farm loan 
and the immense capital needed for pro- 
ductive operations means that the supply 
of loans will continue ample for many 
years to come and probably forever. 
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Values It Highly 
I have made some money the last two 
years by taking your opinion through THE 
FivanctaL Wortp and would not be with- 
out it. 7. & ®: 


“Tell your friends they need it.” 
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7 Pine Street 
Telephone 





Warner Bros. Pictures, Inc. 
Convertible Class ‘‘A” Stock 


LISTED ON NEW YORK CURB 


Preferred as to dividends of $1.50 per share per annum 
Cumulative from March 1, 1925 


Convertible at any time share for share into common 
Current earnings at rate of 3 times dividend 


Market price about 1534, yielding nearly 10% 


Descriptive circular furnished upon request 


LYNCH & McDERMOTT 


Rector *7952 


New York 























Union Tank Car 
(Concluded from page 374) 














consumption holds up, the business of the 
company will continue to maintain a sat- 
isfactory volume. 

It is not our wish, however, to be un- 
derstood as holding out promise of any 
spectacular expansion in earnings. In 
other words, the company can go so far 
and then it runs against a wall. UNIoNn 
TANK happens to come under the juris- 
diction of the Interstate Commerce Com- 
mission and then, too, its prosperity in a 
large measure, of course, must be at the 
expense of the shipper. For that reason 
there is little likelihood that earnings would 
be allowed to mount to any phenomenal 
proportions. 

However, for the past five years earn- 
ings have been maintained at a high aver- 
age per share of common. This has been 
equal to upwards of $19 a share. That 
surely seems to be a very satisfactory earn- 
ing power for a stock that is paying only 
$5 annually. And, in view of the possi- 
bility that the same average may be main- 
tained, it seems reasonable to assume that 
the company could pay a higher dividend. 
This possibility appears to have been re- 
flected somewhat in the current price and 
strength of the stock, but that is no rea- 


son for assuming that further substantial 
advance cannot occur. 


The company has been liberal in its de- 
ductions for depreciation against equipment 
which was purchased at high prices, and 
thereby has been strengthening its finan- 
cial position. As stated, the quick asset 
position is strong, and the gradual retire- 
ment of debt, which has reduced the 
amount out to a million and one-half, has 
added further to the strength of the finan- 
cial position and has brought the prospect 
of a higher dividend for the common 
much closer. 


The fact that the company has been 
withdrawing its equipment notes so ex- 
tensively might seem to indicate that the 
policy of the directors may be to wipe out 
the debt entirely before they take up the 
question of passing out a larger amount of 
the company’s profits to shareholders. 

Whatever that policy may be, it remains 
that the company at present is in a strong 
position, has a favorable earnings out- 
look, and has earned about three times 
what it requires to cover the present com- 
mon dividend. That in itself would seem 
to make the stock attractive for the aver- 
age business man who is willing to wait 
for his compensation and who is satisfied, 
in the interim, with a comparatively small 
rate of income return. 

Guenther’s Independent Appraisal of 

Listed Stocks rates Union Tank Car 

common “A,” 











Union Tank Car Company Balance Sheet 1924 

ASSETS Tank Car Equipment (Less Depreciation )......... $43,254,649.74 
one aa erie... 1,336,000.50 

FD a ee 21,789.40 
ae eT 3,486,393.89 

Accounts Receivable 22.2 - sen nn nn en-. 1,328,407.97 

$49,427 ,241.50 

LIABILITIES Costa Sick, Pretersed- .......... 4... $12,000,000.00 
Capital Stock: -Comimony £22.02 k oe ee 18,115,000.00 
ek ae Ee ee ee 4,000,000.00 

Fe ae ae 613,638.10 

EE RS EDEN SCL CTE ee 906,565.64 

I tianlian Setieisidecacinaddtbdadih-adacicdameds tatacniniecoioonss 13,792,037.76 

$49,427,241.50 








































Over the Counter Market 
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We Deal in 


BANK & TRUST CO. 
PUBLIC UTILITY 


BAKING CO. 
STOCKS 


Stone,Prosser &Doty 


INVESTMENT SECURITIES 
52 William St., N. Y Hanover 7728 
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' Continental Gas & Elec. Corp. 
Securities 
Howe, Snow & Bertles 


(Incorporated) 
12@ Broadway New York City 
Telephone Rector 3563 | 


ST. LOUIS 
Mark C. Steinberg & Co. 


Members New York Stock Exchange 
Members St. Louis Stock Exchange 
300 N. Broadway St. Louis, Mo. 























Appalachian Pr. Com. Stock 
Electric Pr. & Lt. Com. Stock 
fem 


Electric Investors Part Paid Stock 
General Gas & Elec. Com. & Pfd. 
Nebraska Power Preferred 

Penn Power & Light Preferred 


PYNCHON & CO. 


Members New York Stock Exchange 


111 Broadway New York 
CHICAGO MILWAUKEE 
LONDON LIVERPOOL 




















Broadcasting Duray Radio 


OW quickly high pressure stock 

boosters grab a popular fancy in se- 
curities is illustrated in the correspondence 
WILLt1AM McDoNNELL is circulating to in- 
duce theuninformed investor to purchase 
the stock of the Duray Rapio Corpora- 
TION. His methods are devious. First, 
he advertises he knows of a stock that 
stands in line for a considerable advance. 
When he secures a prospect he advises 
them the security is Duray, and then tells 
them why. Analyzing his reasoning would 
drive away the intelligent investor who 
at once would sense that McDonNEeELL, in 
describing himself as a “financial forecast- 
er,” has chosen a misnomer, if the evidence 
of his ability in this direction is in the char- 
acter of security he has selected. All that 
Duray has behind it to justify a capital of 
$500,000, and a presumed market price on 
the Boston Curb above $1 a share, as assets, 
are expectations—nothing else. If those 
expectations are not realized the stock 
will be as worthless as German marks. 
‘ But this makes no difference to McDon- 
NELL. He is concerned only in dragging 
the foolish into this dangerous speculation. 


390 


HE decline of this week in the gen- 
T eral markets was not nearly so 

severe in the over the counter mar- 
ket as on the “Big Board” and the Curb. 
Where a summary is taken of the week’s 
activities it is found that prices are at 
about the same levels as last week and 
in some of the stronger issues slightly 
higher. 

While the bank stocks did not make any 
spectacular advances, the majority of 
stocks, nevertheless, went higher. The 
20-point advance in Hanover was the larg- 
est gain in the list. 

The Safety Car Heating and Lighting 
Company for the year ended December 31, 
1924, reports operating profit of $1,732,806, 
against $1,954,761 in 1923, and net earnings 
of $1,046102 after depreciation and six re- 
serves, against net earnings of $1,055,231 
in 1923. The net earnings for 1924 were 
equal to $10.60 a share earned on the 98,- 
620 shares of capital stock outstanding, 
against $10.69 a share earned on the capi- 
tal stock in 1923. 

Directors of the Borden Company have 
recommended to stockholders a change in 
the par value of common stock reducing 
it from $100 to $50 par and the issuance 
of two shares of new stock for each old 
share now outstanding. Approval of this 
change will be sought at the annual meet- 
ing April 15. 

To assist in further expansion of 
facilities the company will offer additional 
common shares to stockholders from the 
unissued authorized stock in the treasury. 
The amount to be offered will aggregate 
10 per cent of the present holdings of pre- 
ferred and common. 

Officers of the E. W. Bliss Company 
of Brooklyn are preparing a defense to a 
suit brought by a minority stockholder, for 
an accounting of $4,800,000 in profits said 
to have been made on Government con- 
tracts during the war years between 1914 
and 1921 and alleged to have been dis- 
tributed to the officers as bonuses instead 
of to the stockholders. 


The suit which was filed about three 
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¢ CONTINENTAL BAKING a URPORATION} 











J. K. Rice, Jr. & Co. Buy and Sel | j 


American Cyanamid Co., Com. & Pfd, 
Bucyrus Company, Com. & Pfd. 
Cinn., Ind. & Western, Com, & Pfd. 
Clinchfield Coal Corp. 
Camden Fire Stock & Rights 
Carolina Insurance 

E. W. Bliss (All issues) 

Empire Baking “A” & “B” 

Globe & Rutgers Insurance 

Indiana & Illinois Coal, Com. & Pfd. a 
McCall Corporation, Com. & Pfd. iE | 
Mississippi Central R. R. 

Southern Baking “A” & “B” 
Virginian Railway 

Wolverine Petroleum Corp. 


J. K. Rice, Jr. & Co. © 


Phone Rector 9030 




















120 Broadway, N, Y, 























South Carolina Gas & Electric 2nd Preferra 
stock 


Arms Yager Railway Car Co. stock 
Edwards Manufacturing Co. stock 
Central Mexieo Light & Power Securities 


53 State Street, 
Hotchkin Co. 





Boston, Mass, B 
Long Distance Phom 
Mair 460 

























| Monongahela Val. Water 


5%, 1950 
CONOVER PHILLIPS 


| 141 Broadway, N. Y. Rector 2536 
| 






























weeks ago in the Supreme.Court in Nas- y 
sau County by a stockholder who, they © 
say, represents a number of other minority 
stockholders, was discussed at a meeting of 
the stockholders of the company on Mon- 7 
day. A reply to the complaint of the 

minority stockholders was given out by — Z 
an officer of the company, who admitted ~ 
that several of the officers had been served 
with papers in the suit but declared that ~ 
no answer had been filed in court. 4 













DIVIDENDS 


CONSUMERS ELECTRIC 
LIGHT AND POWER COMPANY — 


New Orleans ay 

The regular quarterly dividend of one and | 
three-quarters per cent (1%%) on the pre- 
ferred stock of the Company has been de | 
clared payable March 31, 1925, to stockholders 
of record March 10, 1925. The transfer books ~ 
for the Preferred stock will be closed at the 
close of business March 10th, 1925, and will © 
be reopened on April 1, 1925. e 
J. A. McKENNA, Treasurer. ; 























The Board of Directors has declared the following dividends: 
$2.00 per share on the outstanding Preferred Stock 
$2.00 per share on the outstanding Class A Common Stock 


Both dividends are payable on April 1, 1925, to stockholders 
of record on March 21, 1925. 


on March 21, 1925, and will reopen on April 1, 1925. 
BRAYTON CAMPBELL, 
March 20, 1925. Treasurer. 


The transfer books will close 
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DIVIDENDS 


THE UNITED LIGHT 
AND POWER COMPANY 





——— 


q (Successor to United Light & Railways 


Company) 


Illinois Merchants Bank Bldg., 
Chicago, IIl. 


The Board of Directors of the United 
Light and Power Company has declared 
the following dividends on the stocks of 


= the Company: 


A quarterly dividend of One Dollar and 
Sixty-three Cents ($1.63) per share on the 
Class “A” Preferred Stock, payable April 
1, 1925, to stockholders of record March 
16, 1925. . 

A quarterly dividend of One Dollar 
($1.00) per share on the Class “B” Pre- 
ferred Stock, payable April 1, 1925, to 
stockholders of record March 16, 1925. 

A dividend of Forty-five Cents (45c) per 
share on the Class “A” and Class “B” 
Common Stocks, payable May 1, 1925, to 
stockholders of record April 15, 1925. 

A dividend of one-fortieth (1/40) of 
one share in Class “A” Common Stock 
payable May 1, 1925, on each share of 


Class “A” and Class “B” Common Stock 
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> of record April 15, 1925. 


Transfer books will not be closed. 
L. H. HEINKE, Treasurer. 
March 10, 1925. 





The Buard of Directors of the 
ELMIRA WATER, LIGHT AND 
RAILROAD COMPANY 


Elmira, N. Y., March 13, 1925. 


» has declared a dividend of one and .three- 


quarters per cent (1%%) on the Seven Per 


> Centum Cumulative First Preferred Stock of 


this Company, and a dividend of one and 


> one-quarter per cent (1%%) on the Five Per 


Centum Cumulative Second Preferred Stock 


_ |) ot this Company, payable March 31, 1925, to 
stockholders of record March 18, 1925. 


H. B. CLEVELAND, Treasurer. 





THE UNITED GAS AND 
ELECTRIC CORPORATION 
111 Broadway, New York 


February 26, 1925. 
The Board of Directors this day declared 
a quarterly dividend of 14% on the Preferred 


" stock of the Corporation, payable April 1, 
; 1925 to stockholders of record on March 16, 


NY 


and 
pre- 


lders | 
ooks 
: the aa 
will ee 


1925, 


Upon presentation and surrender of their 
respective shares of first preferred stock of 


the former The United Gas and Electric Cor- 
poration and/or scrip certificates of the Cor- 
poration issued for fractional shares of pre- 
ferred stock, after the close of business on 
_ March 16, 1925, there shall be paid said 
‘uarterly dividend to the holders of such 


shares of first preferred stock and said scrip 


' certificates, upon the full shares of pre- 


ferred stock issuable to them on such sur- 


: render and exchange, together with dividends 
» thereon at the rate of 5% per annum for the 


é period from July 20, 1923, to January 1, 1925. 


<3 
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J. A. McKENNA, Treasurer. 

















TOBACCO PRODUCTS 
CORPORATION 


At a meeting of the Board of Direc- 
tors held this day, a quarterly divi- 
dend of One Dollar and Fifty Cents 
(31.50) per share on the common 
capital stock of the Corporation was 
declared, payable on April 15, 1925, 
to stockholders of record at the close 
of business on April 1, 1925. Checks 
will be mailed. 


WILLIAM A. FERGUSON 
Secretary 


Dated March 16, 1925. 








March 21, 1925 




























The American Sulphur Industry 


What causes the difference in earning power of leading 
companies? This question will be answered in a series of 
analytical articles, discussing physical properties and other 
assets, income and dividend prospects, to be printed in 


The Wall Street News 


‘ Published by 


THE NEW YORK NEWS BUREAU ASSOCIATION 


42-44 New Street New York City 
$10 One Year—$5 Six Months—$2.50 Three Months __ 


TRIAL SUBSCRIPTION 
THE WALL STREET NEWS 


42-44 New Street New York City 


Enclosed please find $2.50 covering trial subscription for three months. 


Name 
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INC ORPORATEO 
No. 75 Montgomery Street 
Jersey City, N. J., March 12, 1925. 


Notice is hereby given that the Annual Meeting of the Preferred and Com- 
mon Stockholders of The American Tobacco Company and an election for 
Directors thereof, will be held at the office of the company at No. 75 Mont- 
gomery Street, Jersey City, N. J., at eleven o’clock in the forenoon of Wednes- 
day, April Ist, 1925. 

The Preferred and Common Stock transfer books were closed at 12 o’clock 
noon, March 7th, 1925, and will be reopened at 10 o’clock A. M., April 2nd, 1925. 


CHARLES F. NEILEY, Secretary. 
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SEAMEN'S BANK FOR SAVINGS 


76 WALL STREET NEW YORK CITY 
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§ The Trustees have declared a 

V QUARTERLY DIV!DEND AT THE RATE OF 4% 

° per annum on accounts of $5. to $5,000. payable on or after April 15th, 1925 

Q DEPOSITS MADE ON OR BEFORE THE 
THIRD BUSINESS DAY 

OF EACH MONTH 

» 

S 

5 

g 

8 


WI.1. DRAW INTEREST FROM THE FIRST OF THE MONTH 


INTEREST COMPOUNDLD QUARTERLY 
SAVINGS ACCOUNTS INVITED 
BANKING BY MAIL 


HERBERT K. TWITCHELL, President 
WILLISTON H. BENEDICT, Secretar. | RALPH H. STEVER, Comptroller 
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Weekly Business and Financial Summary 
(Principal features of this page elaborated and interpreted in the “Trend of Things.’’) 












































Week’s Sales Average Stock Prices 
: 1925 1924 

Representative active stocks as of Thursday, March 19, 7 : N Man 14 
1925: Week's Sales—Friday, 1,318,390 shares; Saturday, near ae ee = ee. te 
ein see AM SF RRAMPOARS:. 64% odesas 89.26 92.01 92.25 69.02 
739,540 shares; Monday, 1,817,000 shares; Tuesday, 2,409,- 18 Industrials 116.74 120.97 121.12 95.57 
375 shares; W sday, 2,174,210 shares; Thursday, 1,687,- aeeteee Aer seen ve 7 : , sg 
a ey ne ; » ee 41 Combined ........... 103.00 106.49 106.68 82.30 

P ic DS. Hewcuet amines 25. ’ 28. : 
cietiaian _—e 8 Coppers 5.10 26.36 8.07 21.68 
High Low Thursday’s day’s i t 
r— 1924 ——. NAME of STOCK Close Close Bond nen. Jan. 1 stone . 1923 
4 .— . 
6S Amer. Can. .--- 177% i U. S. Gov. bds...... $95,553,200 $191,212,610 $182,490,760 
109% 70% Amer. Locomotive . 141 5% 13134 4 

89 88% Amer. Tobsceo ; os aT'y Other dom. bas. 636,209,000 449,916,000 417,044,900 

134% 121% Amer. Tel. & Teleg.. 135% 133 Foreign bonds ..... 143,128,700 101,817,750 123,249,900 
Lakes 3% 377 
“ue bt ott Gen een aS Foto cea Total all bonds. .$874,890,900 $742,946,360 $722,785,560 

134% 104% Baldwin Loco. ..... 137% 127% : 

84% 62% Baltimore & Ohio.. 81 78 % Standard Oil Stocks 

62% 37% Bethlehem Steel 44% 41% Bid Asked Bid Asked 

56% 40% Cerro de Pasco ... 49% 45% Anglo-Amer. 203% 20% So. Penn. Oil ....165 167 

98% 67% Chesapeake & Ohio. 95% 93% Atlan. Refin.....105% 106 Stand. O. of Cal. 58% 58% 

50 21% =Chic., R. I. & Pac... 52% 48% Borne-Scrymser .213 218 Stand. O. of Ind. 61% 61% 

38% 255, Chile Copper ...... 34 31% Chesebrough ..... 53 57 Stand. O. of Kan. 35 35% 

29 15 Chino Copper ...... 22% 21 Continental O. 265, 26% Stand. O. of Neb.240 251 

19% 60% Consolidated Gas 76% 75% Galena-Sig. O. ... 56 59 Stand. O. of Ken..116 122 

43% 31% Corn Products ..... 40 39% Humble O. & Refi. 443% 44% Stand. O. of N. J. 40% 41 

76 48 Crucible Steel ..... 76% 70% Imperial O., Ltd.. 27 27% Stand. O. of N. Y. 42 42% 

69% 38% Davison Chemical 43 34% ae.” See ee 234 23% Stand. O. of Oh..348 350 

35% |) Ae OS OL eee 31% 30 Magnolia Pet. A | 137 Swan - Finch Oil 

98% 61 Famous Players 101% 95 OES) | Eerie 665 67% SS i ee 21 22 
322 193% General Electric 276 26314 Penn. Mex. Fl... 39 40% Union Tank Car..12: 124 

66% 55% General Motors 725% 710% Prairie O. & G... 53% 53% Vacuum Oil 86% 87% 

33% 22% Inspiration Copper.. 26% 25 Solar Refin. ..218 222 “een. GE nscss 30 35 

60 34% Inter, Paper ...... 49% 49 ° ae 

35 9% Kelly Springfield 15% 144 Public Utility Stocks 
118% 75% Mack Trucks ...... 138% 130 Bid Asked Bid Asked 

84% 38 Maxwell Mot., A... 87 854 Adiron. P. & Lt. 35 36 Gen. G. & Bl. .... 78 80 

25 20 Miami Copper ..... 12% 12 Amer. G. & El... 71 72 1. PP. & ti. ot. 36 98 
119% 99% WN. Y. Contral ...... 120% 118 Amer. Lt. & Tr...145% 146% Jersey Cen. P. 7% 

133% 102% Norfolk & Western. 130% 133 5 Amer. Pr. & Lt.. 54 55 © SOE OE OS 91% 93 

65 444% Pan-Amer. Petrol.. 78% 7656 Amer. Pub. Util.. 74 80 Ken. Sec. Cp. .... 77 84 

50 42% Pennsylvania R. R.. 47 45% Amer. Sp. Pr. “A’’ 28 30 Lehigh P. Sec... 93 96 

73 40% Pere Marquette 70 66 Oe Serre 75 77 ee ee Ae 38 40 

70 39 Pub. Serv. Cor., N. J. 72% 68% AVIE, PR: .nc0ccen 20 22 Nat. Pr. & Ut....218 222 

30% 20 ee (| 2914 27% Bklyn. Boro. Gas. 74 79 No. Ohio Pr. Cp.. 6% 1% 

63% 42 Rep. Iron & Steel.. 55 49 Caro. P. & Lt....330 340 No. Oh. L. & P... 47 48 
155 78% Sears Roebuck E 156 150% eo eS oe. . Se 78 85 North. St... Pr. .. 187 110 

27% 15 Sinclair Consol. 20% 19 Cities Serv. ..... 180 185 No. Tex. El. oa 62 

79% 38% Southern R’way .. 885% 861% i Se. 33 35 Penn. P. & L. pf.101 102 
100% 481%, Stewart Warner ec 67% 58% Comm. FP. sscas 109 111 Portl. Ry., L. & P. 47 50 

46% 30% Studebaker ...... o> 44% 43% Cons. P. 6% stk.. 90 92 Power Sec. Cp... 45 20 

45% 37% Texas Company .... 45 44% mast. Tex, Hi.... 72 75 Puget Sound Pr. 

73% 63 Tobacco Products .. 76% 75 Elec. Bd. & Sh... 57% 58% |? aa 51 53 

42% et WT. SB Rubber ...... 40% 35% Elec. Inv., Inc.... 41% 43 Rep. Ry & Lt... 51% 53% 
121 wk Me SS eee 123% 120% Elec. Ry. Sec. 133%, 14% So. Cal. Edi. 103% 104% 

71% 55% Westinghouse Mfg. 73 68% El Paso Elec. ... 73 75 Stand. G. & El. 

29% 23% ##White Eagle Oil 27% 265% Galv.-Hous, El. . 35 37 |. ae SA aoe 98 100 

Georgia Ry. & P.. 73 76 Un. Gas. & El...102 104 
: Car Loadings Ratio of Reserves 
Foreign Exchange Loading of revenue freight for the With all percentages computed on 
1925 week ended March 7, exceeded the the basis introduced by the Reserve 
Mar. 18 Year Ago corresponding weeks of all previous Board on March 13, 1921, the highest 

; ‘paene 9 years on record, according to reports and lowest reserve percentages of the 
Sterling ........ $4.77% $4.29% filed by carriers. Federal Reserve System compare as 
Fr. Franc ...... 5.17 5.05 “The total for the week was 930,- follows: 

; ; ‘ 000 cars,’’ said the statement. “This High Low 
sr Masa eal rain tig exceeded by 628 cars the correspond- 1926.2 ccos 78.8 Jan. 21 74.6 Feb. 11 
Belgian Fr. 5.05% 4.11 ing week last year and by 24,665 cars ee aa 83.7 Jan. 21 70.5 Dec. 24 
Holland ........ 39.92 37.00 the corresponding week in 1923. a Ls eae. 78.2 July 25 71.3 Jan. 6 

ar , also exceeded by a wide margin the TS 80.1 Aug. 9 71.1 Jan. 3 
A ' 6 desea ae a .0014% coresponding weeks in 1920, 1921 and 1921 ...... 76.1 04 17 46.4 Jan. 7 
Denmark ....... 18.07 15.65 1922.” , The reserve percentages of the New 
NOPWAS <....050% 15.37 13.63 The March 7 loadings compare as York Reserve Bank compare as fol- 

— . follows with the weeks of preceding 1 “ 
| | ere 14.20 12.98 e ‘ ows: 

y 26 92 a years: High Low 
Sweden .....:-. 36.93 26.35 1925. 1924. 1923. 1925 ...... 81.8 Jan. 21 69.6 Feb. 25 
Switzerland 19.26 17.26 OY ee rere 930,009 929,381 905,344 oo) 91.5 May 21 70.8 Oct. 15 
a re ee 11.12 11.80 ie See 862,910 945,010 918,594 URS c.vovae 87.6 June 20 75.0 Jan. 3 
Chil 11.56 9.40 a | ee 925,295 845,898 830,187 BES. oncice'’ 89.6 Jan. 25 79.3 Jan. 4 

LS ad ea “0 ; ae eae 902,877 935,589 816,646 SBER, oeseen 84.1 Sep. 21 86.5 Feb. 4 
Canadian Dollar. 99.90 97.14 PI  Doxsesd 806,055 929,623 865,414 

Crude Oil Production : 
(Figures in barrels) Money Rates Commodity Prices 
1925 1924 a 30, Mar. 18 Mar. 19 
Mar.14 Mar. 15 wine eee cinerea ata as sennas % FOODSTUFFS— 1925. 1924. 
Oklahoma ....... 458,400 400,150 _ ined Ts piri Wheat, No. 2 red ..$1.88 $1.21% 
ON 84,550 69,300 eget clan eee PROP eRe 4% % Corn, No. 2 yellow 1.33% .96% 
Santin Wean 88.700 70.700 Rediscount Rates ........ 3% % Oats, No. 2 white ... .57 57% 
fe Seer de : Bankers Acceptances ..... 3% Fl, std. Sp. pts..8.00@8.85 6.35 
East Cent. Texas. 163,550 176,550 aw Minis Rasen 324d Coffee, No. 7 Rio ... .21 .16 
West Cent. Texas. 54,600 49,050 eid Mkts a Sugar, granulated 0620 .084 
Silver, New Yor 
North Louisiana .. 50,550 50,550 METALS— 
Arkansas ........ 111,000 122,100 Iron, 2X, Phil. .25.00@25.50 24.50 
‘ d s illets, Pitts. ..40.00 40.00 
Gulf Coast ...... 95,450 75,000 London Market Lead evnnetncensptas 9.25 
Southwest Texas 50,100 19,650 Money in London unchanged, at COO eee 14.20 13.40 
Eastern .......... 99,000 97,000 3% per cent; short bills unchanged, ee eee ee 
Wyo., Mont. & Col. 90,300 127,700 at 4%@4% per cent; three months’ cll eaedehat ead ' 
Califormia 25%... 603,000 654,000 bills unchanged, at 4% @4% per cent. TEX TILES— 
; * " Cotton, mid. upland. .25.65 29.05 
Ee Tere 1,949,200 1,911,750 Printcloths: ...22...5. + O07 .06 5% 
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DIVIDENDS 


THE NEW YORK AIR BRAKE COMPANY 
New York, March 18th, 1925. 
The Board of Directors has this day de- 
clared a dividend of One Dollar ($1.00) per 
share upon the outstanding No-par-value 
Class “A’’ Stock for the Quarterly Period 
to and including June 30th, 1925, payable 
July ist, 1925, to stockholders of record at 
the close of business on June 10th, 1925. 
Cc. A. STARBUCK, 
President. 
THE NEW YORK AIR BRAKE COMPANY 
New York, March 18th, 1925. 
The Board of Directors has this day de- 
clared a regular Quarterly Dividend of One 
Dollar ($1.00) per share upon the outstanding 
Common No-par-value Stock, payable May 
ist, 1925, to stockholders of record at the 
close of business on April 8th, 19265. 
Cc. A. STARBUCK, 
President. 








SOUTHERN PACIFIC COMPANY 
NOTICE OF MEETING 
165 Broadway, New York, N. Y., 
January 2, 19265. 

The Annual Meeting of the Stockholders 
of the Southern Pacific Company will be 
held at the office of this Company in An- 
chorage, Jefferson County, Kentucky, on Wed- 
nesday, April 8, 1925, at twelve o’clock 
noon, standard time, for the following pur- 
poses, viz.: 

1. To elect fifteen Directors. 

2. To transact all such other business as 
may legally come before the meeting, in- 
cluding the approval and ratification of all 
action of the Board of Directors and of 
the Kixecutive Committee since the last an- 


nual meeting of the Stockholders of this 
Company. 
For the purposes of the meeting, the 


books for the transfer of stock will be closed 
at 3 o’clock P. M., Monday, March 23, 1925, 
and will be reopened at 10 o’clock A. M., 
Thursday, April 9, 1925. 
Ly order of the Board of Directors. 
HUGH NEILL, Secretary. 





OTIS ELEVATOR COMPANY 
26th St. & llth Ave. N. Y. C. 
March 18, 19265. 
A quarterly dividend of $1.50 per share 
on the Preferred Stock and a dividend of 
$1.50 per share on the Common Stock will 
be paid April .15, 1925, to stockholders of 
record at the close of business on March 
31, 1925. Checks will be mailed. 
H. PEPPER, Treasurer. 


HOUSTON GAS AND FUEL COMPANY 
Houston, Texas 
March 14, 1925. 





The regular quarterly dividend of one and 
three-quarters per cent (1%%) on the Pre- 
ferred stock of this Company has been de- 
clared payable March 31, 1925, to stock- 


holders of record March 14, 19265. 
J. A. McKENNA, Secretary. 





National Power & Light Company 
Preferred Stock Dividend No. 9 

The regular quarterly dividend of one dol- 

lar and seventy-five ($1.75) per share on the 

Preferred Stock of National Power & Light 

Compuny has been declared for payment 

April 1, 1925, to holders of record of Pre- 


ferred Stock at the close of business March 
19, 1925. A. C. RAY, Treasurer. 


Chatham Phenix 


National Bank 
and 
Trust Company 


A quarterly dividend of $4.00 per share 
upon the capital stock has this day been 
declared by the Board of Directors, pay- 
able April 1, 1925, to shareholders of record 
at the close of business March 27, 1925. 
Transfer books will close at 3 P. M., 
March 27, 1925, and open at 10 A. M., 
April 1, 1925, 

HENRY R. JOHNSTON, 

V. P. & Cashier. 
New York, March 16, 1925. 








The Borden Company Annual 
Meeting 


‘he annual meeting of stockholders will be 
eld on Wednesday, April 15, 1925, at our 
registered office, 15 Mxchange Place, Jersey 
City, N. 5;, at 10 A. BM. 

Books will be closed on both classes of 
stock from March 25th at 3 o’clock P. M. to 
April 16th at 10 A. M. 

THE BORDEN COMPANY, 
Wm. P. Marsh, Secretary. 











To Keep You Informed 


VERY week we list in this column instructive booklets, circulars, 
1%) periodicals and special letters pertainng to investment and other 

timely subjects, which we believe are of interest and benefit 
to our subscribers. 


Upon request and without obligation, any of those listed below will 
be sent free, direct from the houses by whom issued. 


Kindly send requests to CURRENT LITERATURE DEPARTMENT 


THE FINANCIAL Wor~tp, 53 Park Place, New York, N. Y. 


“Scientific Investing’—Few investors know successful investing de- 
pends upon knowing when securities should be bought rather 
than which securities to buy. This bookiet points out the 
time when they should be bought, whether bonds, short term 
notes or common stocks. 

Good Investment for this Year, and for Years to Come—A list broad 
enough in range to meet your particular requirements has been 
prepared by one of the largest banking investment houses in the 
world. 


Power Corporation of New York—A well known firm of Investment 
Bankers have prepared a booklet presenting a complete analysis 
of this important hydro-electric system. 

Investigated Bonds—A leaflet entitled First Mortgage Bonds describes 
in an understandable manner the safety of investigated bonds. 
It also sets forth in non-technical verbiage, the main distinction 
between stocks and bonds. 

Childs Company—A _ circular 
this essential 
request. 

Short Swings vs. Long Pull—tThis is the title of one of the chap- 


ters in a 24-page booklet issued by a well known speculator- 
investor service. 


containing an interesting outline of 
industry (Restaurant Chain) may be had upon 


Guaranteed Railroad Stocks—A well known firm of specialists in rail- 
road stocks whose dividends are guaranteed, has issued a circular 
containing suggestions and offerings of the most desirable of 
these securities. 

For Dealers in Unlisted Public Utility and Industrial Bonds—A 20- 
page booklet issued quarterly and listing approximately 2,000 
issues, with latest quotations; also weekly quotation sheets 
on more than 200 issues. 

“How to Make Your Money Make More Money’’—An interesting 
booklet describing the reasons why so many fail in handling their 
money and outlining methods that have been used for years by 
those who have been successful in investing, with concrete 
illustrations and specific suggestions. 


A New York Stock Exchange house is offering its Weekly Review 
free on three months’ trial Ten minutes a week spent in 
reading it will keep you posted on current events and their 
significance enabling conclusions to be drawn by those interested. 

“The Precession of Price Factors’”—A graph visualizing the finan- 
cial factors which precede the culmination of a bull 
ket. Issued by a leading investor’s service organization. 


“Trading Methods’”—A 24-page booklet issued by a New York Stock 
Exchange house containing a brief explanation of the many dif- 
ferent operations pertaining to stock market trading. 


Standard Oil Issues—A house specializing in Standard Oil Securities 
issues a weekly summary pertaining to available information 
on these and other miscellaneous oil securities and will gladly 
mail a copy on request. 

Florida Real Estate Bonds—One of the progressive companies of the 
South has issued an interesting booklet describing the oppor- 
tunities for investment and the reason why the maximum rate 
of interest is still obtainable. 


Bankstocks well known firm, members New York 
Stock Exchange has issued a descriptive circular regarding the 
common stock of Bankstocks Corp., which offers the average 
investor an interest in a diversified list of bank stocks. 
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THE MAY BARGAIN LIST 








Company— May 15 Dee. 11 


° ; ; 4 : °2393 
Railroads Price Price | Change ‘*Tell your friends they need it 
Balt. & Ohio, com 76% + 23% 
Chi. & N W., com 3 72 19 : 

C., R.1.& P 6% pfd. 


dew 2 YO: Here is | 
eee i. 4 A Real Bargain 


Speaking of Bargains, Look Into the Value Behind 


This One Selling as Low as $10.00 
Peopies 4sa5, ......-........-. 944% 116 


NE-EIGHTH of a point is, indeed, a small profit. Subscribers to THE 
() FINANCIAL WORLD in reckoning their profit totals consider it insignificant, 

and justly so. It is easily proven by a glance at the profits possible from 
the recommendations given in the May bargain list. 


Yet, one-eighth of a point on 100 shares more than pays for a yearly subscrip- 
tion to the Complete Financial Service of (THE FINANCIAL WORLD. 


The May bargain list is only one of the four published during 1924 that of- 
fered substantial profit opportunities to our readers. In addition, there are fifty- 
two weekly issues complete and jammed full of interesting and constructive finan- 
cial news and analyses. It is in itself a financial education. 


Each month subscribers receive Guenther’s Independent Appraisal of Listed 
Stocks. A complete record of all the securities listed on the New York Stock 
Exchange and with this a definite opinion as to the outlook for the security— 


an accurate, dependable appraisal. This, too, you get for less than an eighth of a 
point. 


THE FINANCIAL WoRLD’s Confidential Advice Service was organized and is 
maintained solely for the purpose of assisting its subscribers in solving their in- 
vestment problems. Every inquiry is answered by letter. This is a personal serv- 
ice, which redounds to the benefit and profit of individual subscribers. Still, an 
eighth of a point gives you all the privileges that are to be enjoyed by such a 
complete financial service. 


The influence of THE FINANCIAL WORLD is increasing weekly and within 
its widening circle of usefulness its subscribers are finding a new and valuable 
service that means much to the financial and educational side of their lives. 


It assumes proportions that go beyond the everyday meaning of service. It 
is complete, personal and profitable. That is why we call it, 


‘‘A Complete Financial Service for $10.00 a Year’”’ 


——-——FOR YOUR FRIEND’S CONVENIENCE, TEAR OUT AND GIVE HIM THIS PAGE! — — — — 
THE FINANCIAL WORLD, 
53 Park Place, New York. 


Inclosed is $10.00 for which send THE FINANCIAL WORLD for one year (52 issues). In 
addition to this twelve monthly issues of GUENTHER’S INDEPENDENT APPRAISAL OF LISTED STOCKS 
and grant the privilege of writing to the confidential advice service for guidance in financial undertak- 
ings during the same period, to— 


A Complete Financial Service for $10.00 A Year 























